











The Company are firmly committed to maintain good corporate
governance standard and procedures and adhere to the principles of
corporate governance emphasising integrity, transparency, independence
and accountability to shareholders. This report describes the Company’s
corporate governance practices and structure that were in place during
the financial year, with specific reference to the principles and guidelines
of the Code on Corporate Governance Practices (the “Code on CGP”) of
the Listing Rules, except for certain deviations in respect of the rotation
of Directors. The current practices will be reviewed and updated regularly
to follow the latest practices in corporate governance.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transaction. All Directors of the Company
have confirmed, following specific enquiry by the Company that they
have complied with the required standard set out in the Model Code and
the Code on CGP during the year.

BOARD OF DIRECTORS

The Company is headed by an effective board which assume
responsibility for leadership and control of the Company and collectively
responsible for promoting the success of the Company by directing and
supervising the Company’s affairs. Directors take decisions objectively
in the interests of the Company.

The Board is responsible for formulating the strategic business
development, reviewing and monitoring the business performance of the
Group, as well as preparing and approving financial statements. The
Directors, collectively and individually, are aware of their responsibilities
to shareholders, for the manner in which the affairs of the Company are
managed and operated. In the appropriate circumstances and as and
when necessary, the Directors will consent to the seeking of independent
professional advice at the Group’s expense, ensuring that board
procedures, and all applicable rules and regulations, are followed.

The Board gives clear directions as to the powers delegated to the
management for the management and administration functions of the
Group, in particular, with respect to the circumstances where
management should report back and obtain prior approval from the Board
before making decisions or entering into any commitments on behalf of
the Group. The Board will review those arrangements on a periodic basis
to ensure that they remain appropriate to the needs of the Group.
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The Board of Directors of the Company comprises:

Executive Directors:
LAM Kwok Hing (Chairman)
NAM Kwok Lun (Deputy Chairman and Managing Director)

Independent Non-Executive Directors:
CHEN Wei-Ming Eric
KWAN Wang Wai Alan
NG Chi Kin David

The three Independent Non-Executive Directors are persons of high
calibre, with academic and professional qualifications in the fields of
accounting and business management. With their experience gained
from senior positions held in other companies, they provide strong support
towards the effective discharge of the duties and responsibilities of the
board. Each Independent Non-Executive Director gives an annual
confirmation of his independence to the Company, and the Company
considers these Directors to be independent under Rule 3.13 of the Listing
Rules. To the best knowledge of the Company, there is no financial,
business and family relationship among the three Independent Non-
Executive Directors and between the Chairman and the Deputy Chairman.
All of them are free to exercise their independent judgement.

Board meetings are held at least 4 times a year at approximately quarterly
intervals. In addition, special Board meetings will be held when necessary.
Such Board meetings involve the active participation, either in person or
through other electronic means of communication, of a majority of
Directors. The following was the attendance record of the Board meetings
for the year ended 31 December 2009:

RARAFREFEKERE

HITES -
ERESLE (FE)
ERfmTL (B XTEREFHLHE)

BIULFHTES
BREREE
MERELEE
hERELE

SUBTFATEEERS B ERHRIHE
BERBHEEBIREEAE - M EMER
WATRESERGAEENES  HESRE
b BITHE HREBAR TR - BBIIH
TEEDRE ETRRAESENRAE LB
TMSFRARAENER  ARARBKES
$RBBTAL - RARAIRM - (B3
1T E B R A 2 R AR - %
B RAUB B R - 1% %197 & i (F B S -

EZ2gaBFEAHELOR  KRONBF—R -
N EEREREAFETERRNEE - LFE
EEEgeRDAAMIEEREHE  HBEBHE
MEFRATDEEEG2E - L TREFENEE
TERAFT AT RLFEETNESS
FHREFLE

Number of meetings RPN 5
Executive Directors: BITEE:

LAM Kwok Hing (Chairman) ERELE (FE) 5/5 100%

NAM Kwok Lun ERfmEt

(Deputy Chairman and Managing Director) (BIEJEFE FABICHE) 5/5 100%

Independent Non-Executive Directors: BN IEITES -

CHEN Wei-Ming Eric PRIZEASEAE 5/5 100%

KWAN Wang Wai Alan BARESLE 4/5 80%

NG Chi Kin David AR E 5/5 100%
Average attendance rate T HEE 96%




At least 14 days notice of all Board meetings is given to all Directors and
they can include matters for discussion in the agenda if the need arises.
Directors have access to the advice and services of the Company
Secretary to ensure that Board procedures, and all applicable rules and
regulations, are followed.

Minutes of the Board, the Audit Committee and the Remuneration
Committee are kept by the Company Secretary. Minutes are open for
inspection at any reasonable time on reasonable notice by any Director.

Minutes of the Board and Board Committees have recorded in sufficient
detail the matters considered by the Board and the Committees, decisions
reached, including any concerns raised by Directors or dissenting views
expressed. Draft and final versions of minutes of the Board are sent to
all Directors for their comments and records respectively, in the case of
the Board meetings, the Audit Committee meetings and the Remuneration
Committee meetings, normally within one week, after the meetings are
held.

If a substantial shareholder or a Director has a conflict of interest in a
matter to be considered by the Board which the Board has determined
to be material, the matter shall not be dealt with by way of circulation or
by a Committee (except an appropriate Board Committee set up for that
purpose pursuant to a resolution passed in a Board meeting) but a Board
meeting shall be held. Independent Non-Executive Directors who, and
whose associates, have no material interest in the transaction shall be
present at such Board meeting.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The positions of the Chairman of the Board and the Chief Executive
Officer (i.e. Deputy Chairman and Managing Director) are held separately
by two individuals to ensure their respective independence, accountability
and responsibility. The Chairman is responsible for overseeing the
function of the Board and formulating overall strategies and policies of
the Company. The Deputy Chairman and Managing Director is
responsible for managing the Group’s business and overall operations.
The day-to-day running of the Company is delegated to the management
with divisional heads responsible for different aspects of the business.

The Chairman shall ensure that all Directors are properly briefed on issues
arising at Board meetings.

The Chairman is responsible for ensuring that Directors receive adequate
information, which must be complete and reliable, in a timely manner.
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APPOINTMENTS, RE-ELECTION AND REMOVAL

The Company does not have a Nomination Committee. The Board as a
whole is responsible for the procedure of agreeing to the appointment of
its members and for nominating appropriate person for election by
shareholders at the annual general meeting, either to fill a casual vacancy
or as an addition to the existing Directors.

The annual general meeting circular contains detailed information on
election of Directors including detailed biography of all Directors standing
for election or re-election to ensure shareholders to make an informed
decision on their election.

Under the code provisions A.4.2. of the Code of CPG, every Director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years. However, according
to Bye-Laws of the Company, the Chairman or Managing Director are
not subject to retirement by rotation or taken into account on determining
the number of Directors to retire. This constitutes a deviation from code
provision A.4.2. of the Code. As continuation is a key factor to the
successful implementation of any long-term business plans, the Board
believes that the roles of Chairman and Managing Director provide the
Group with strong and consistent leadership and allow more effective
planning and execution of long-term business strategies, that the present
arrangement is most beneficial to the Company and the shareholders as
a whole.

In accordance with the Company’s Bye-Laws, Mr. Ng Chi Kin David shall
retire by rotation and being eligible offer himself for re-election at the
forthcoming annual general meeting.
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BOARD COMMITTEES BEXgET£ES

The Board has also established the following committees with defined EEENMRUTIEES  ARENBRESEN

terms of reference: - ™=
. Audit Committee e ERELEE
. Remuneration Committee e HMMEET

Each Board Committee makes decisions on matters within its termof JREZE L8 eHEMBEMESHE AR E
reference and applicable limits of authority. The terms of reference as RAMSEEELRE - RAFAKTHRISEER
well as the structure and membership of each committee will be reviewed GHBESE EBRKE -

from time to time.

a) Audit Committee a) EBEREEE
On 16 August 2000, the Audit Committee had been established. It ERZZEER_ETZTFNA T HK
currently consists of three Independent Non-Executive Directors. e BREIH=4 5%13?%%?‘?%%@% &=
The Chairman of the Audit Committee will be subject to rotate for REEBEIRENEMERE -

every 2 years.

Composition of Audit Committee members EERZEEM MK
NG Chi Kin David (Chairman of the Audit Committee) HEBREE (FEZESEE)
CHEN Wei-Ming Eric PRIZRA 4
KWAN Wang Wai Alan BARELEE
Role and function B RBEE
The Audit Committee is mainly responsible for: BEZEEGFERE -

—

ERZEINEZHE - ZBMBERARBER

and questions of resignation or dismissal; FRIZEE

1. considering the appointment of external auditors, their audit fees

2. reviewing the draft Company’s annual report and accounts and 2. RAQFFREER E AR A ER SRS 1R A2 AT

half yearly before submission to, and providing advice and HYWNETER Ut RAESSREER
comments thereon to the Board of Directors; AR

3. reviewing external auditor’s management letter and management’s 3. BHIEZYMBEEEZKNHERER
response; 2 EE

4.  reviewing the internal audit programme, ensuring co-ordination 4. HFBEAIEEETE - BRNE RINEZE

between the internal and external auditors, and ensuring that the A% URERALETBEE R
internal audit function is adequately managed and has appropriate WERREA WRAR B NS B E AL

standing within the Company;

) 20005 menmeraRen R
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5. considering the major findings of internal investigations and 5.

management’s response;

6. reviewing compliance with regulatory and legal requirements by 6.

the Company; and

7.  discussing problems and reservations arising from the interim and 7.

annual audits and matters that the external auditors may wish to
discuss (in the absence of the management, where necessary).

np

Z BAER

AEERRERE ZEE

BEBRARBETERZER R

AmT ke FESASIENRERRE
ER - ARSMNEZBE A L5 2 F8 (0
ERE FWEREEERE) -

Meeting Record BE AR
The Audit Committee met twice during the year, particular in reviewing ERZEeRNFEARTMIZE  TEZ2AEH
the interim and annual results of the Group. The following was the REBHNTEHAREFESE - UTAEZZEZR
attendance record of the Audit Committee meetings for the year ended HE_ZZNFT_A=T—HLFERINSE
31 December 2009: mEEggHRbELE
Number of meetings R 2
Audit Committee members: BEZREZEEKE :
NG Chi Kin David hEEREE
(Chairman of Audit Committee) (BEZEEFE) 2/2 100%
CHEN Wei-Ming Eric PRIEEAEE 2/2 100%
KWAN Wang Wai Alan Nt 2/2 100%
Average attendance rate Y E R 100%
During the meetings, the Audit Committee would discuss the following NeEil ExRZEeen THIET  —
matters: -
1) Financial Reporting 1) BTG ERER

The Audit Committee met with the external auditors to discuss the
interim and annual financial statements and system of control of
the Group. The auditors, the company secretary and the financial
controller of the Company were also in attendance to answer
questions on the financial results.

Where there were questions on the financial statements and system
of control of the Group reviewed by the Audit Committee, the
management of the Company would provide breakdown, analysis
and supporting documents to the Audit Committee members in order
to ensure that the Audit Committee members were fully satisfied
and make proper recommendation to the Board.
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External Auditor

The appointment of the external auditor and the audit fee were
considered by the Audit Committee and recommendations were
made to the Board on the selection of external auditors of the
Company.

Remuneration Committee

The Remuneration Committee was established on 28 July 2005. It
currently consists of two Executive Directors and three Independent
Non-Executive Directors. The Chairman of the Remuneration
Committee will be subject to rotate for every 2 years.

Composition of Remuneration Committee members
NG Chi Kin David (Chairman of the Remuneration Committee)
NAM Kwok Lun
LAM Kwok Hing
CHEN Wei-Ming Eric
KWAN Wang Wai Alan

Role and function

The Remuneration Committee is mainly responsible for:

making recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior
management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration;

reviewing and approving performance-based remuneration by
reference to corporate goals and objectives resolved by the Board
from time to time;

determining the specific remuneration packages of all Executive
Directors and senior management, including benefits in kind,
pension rights and compensation payments, including any
compensation payable for loss or termination of their office or
appointment, and make recommendations to the Board of the
remuneration of Non-Executive Directors;

2)

b)
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4.  reviewing and approving the compensation payable to Executive
Directors and senior management in connection with any loss or
termination of their office or appointment to ensure that such
compensation is determined in accordance with relevant contractual
terms and that such compensation is otherwise fair and not
excessive for the Company;

5. reviewing and approving compensation arrangements relating to
dismissal or removal of Directors for misconduct to ensure that
such arrangements are determined in accordance with relevant
contractual terms and that any compensation payment is otherwise
reasonable and appropriate;

6.  ensuring that no Director or any of his associates is involved in
deciding his own remuneration; and

7.  advising the shareholders on how to vote in respect of any service
contract of Director which shall be subject to the approval of
shareholders in accordance with the provisions of Rule 13.68 of
the Listing Rules.

Where circumstances are considered appropriate, some Remuneration
Committee decisions are approved by way of written resolutions passed
by all the committee members.

The Remuneration Committee has reviewed the remuneration policy and
structure of the Company, and the remuneration packages of the
Executive Directors and the senior management for the year under review.

For the year ended 31 December 2009, there was one meeting held.
The following was an attendance record of the Remuneration Committee
meeting for the year ended 31 December 2009:

4. FBRERMERERERAIRUEBBAERME
MARATEERSREEEELORE
& NERZBEETABEHS QGRRER
EFREHUARRMEEAEREES

5. BHRHMEREFTRAEMBENER
BRESMPRNEERS - UHERZE
HRaBEaNGRERETEBAER

&
i3

6. WREFHHTCMABRALIHMESERE
RKEFH &

7. REWMRAIFE13.681KZIEHE - BHEM
ARBERIEZEEZRBAH - BLBRM

R EREHER -

HRRBSEENBRT  FMEEENETRE
AERBEZREERBBBERRER 2 TAL
fE

FMZE e AR ZHFMBERRAERE - A
ERTEEREREEABRDBEFEANZZHH

HBE -

RE-SEAS+-AS+— B ILFEERT—
KEH AT AFNEEERBRE-SEAT T+
A=t RLAESESOFHERRRHLE
G

Number of meeting RPN 1
Remuneration Committee members: FWEEEKE -
NAM Kwok Lun ERfmtL
(Chairman of the Remuneration Committee) (FZEE2F/E) 1/1 100%
LAM Kwok Hing ERELE 11 100%
CHEN Wei-Ming Eric PRIEEAEE 11 100%
KWAN Wang Wai Alan Nt 1/1 100%
NG Chi Kin David hEERSEA 11 100%
Average attendance rate T HEE 100%
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Details of the remuneration of each Directors of the Company for the
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year ended 31 December 2009 are set out on pages 84 in note 13 to the
consolidated financial statements.

NOMINATION COMMITTEE

The Company has not set up any nomination committee. The Board as
a whole is responsible for the review and evaluation of the candidates in
terms of their personalities, qualifications and the suitability of their
experiences in relation to the Group’s business, so as to nominate
candidates for the approval of the shareholders on general meeting. The
criteria for nomination of directors for re-election include the past
performance of the respective directors and the suitability of the nominee
as a director of a listed company. The Board as a whole is responsible
for the recommendation, election and appointment of senior management
of the Company.

ACCOUNTABILITY AND AUDIT

The management provides such explanation and information to the Board
so as to enable the Board to make an informed assessment of the financial
and other information put before the approval by the Board.

The Directors are responsible for overseeing the preparation of accounts
of each financial period, which give a true and fair view of the state of
affairs of the Group and of the results and cash flow for that period. In
preparing the accounts for the year ended 31 December 2009, the
Directors have selected suitable accounting policies and have applied
them consistently, adopted appropriate Hong Kong Financial Reporting
Standards (“HKFRSs”) and Hong Kong Accounting Standards (“‘HKASs”)
which are pertinent to its operations and relevant to the financial
statements, made judgments and estimates that are prudent and
reasonable, and have prepared the accounts on the going concern basis.

The Company has announced its annual and interim results in a timely
manner within the limits of 4 months and 3 months respectively after the
end of the relevant period, as laid down in the Listing Rules.

The Board will present a balanced, clear and understandable assessment
to annual and interim reports, other price-sensitive announcements and
other financial disclosures required under the Listing Rules, and reports
to regulators as well as to information required to be disclosed pursuant
to statutory requirements.
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INTERNAL CONTROL

The Board and senior management are responsible for establishing,
maintaining and operating an effective system of internal control. The
internal control system of the Group comprises a well-established
organisational structure and comprehensive policies and standards. The
Board has clearly defined the authorities and key responsibilities of each
business and department to ensure adequate checks and balances.

The internal control system has been designed to safeguard the Group’s
assets against loss and misappropriation; to maintain proper accounting
records for producing reliable financial information; to provide reasonable,
but not absolute, assurance against material fraud and errors. Policies
and procedures are established to ensure compliance with applicable
laws, regulations and industry standards and as the on-going process
for identifying, evaluating and managing the significant risks faced by
the Group and this process includes updating the system of internal
controls when there are changes to business environment or regulatory
guidelines.

Systems and procedures are also established to identify, measure,
manage and control different risks arising from different businesses and
functional activities. Risk management policies and major control limits
are established and approved by the Board. Significant issues in the
management letters from external auditors and reports from regulatory
authorities will be brought to the attention of the Audit Committee to
ensure that prompt remedial action is taken. All recommendations will
be properly followed up to ensure they are implemented within a
reasonable period of time.

The Board is of the view that the system of internal controls in place for
the year under review and up to the date of issuance of the annual report
and consolidated financial statements is sound and is sufficient to
safeguard the interests of shareholders, customers and employees, and
the Group’s assets.

AUDITOR’S REMUNERATION

Deloitte Touche Tohmatsu has been reappointed as the Group’s external
auditors at the 2009 Annual General Meeting until the conclusion of the
next Annual General Meeting. Apart from the provision of annual audit
services, Deloitte Touche Tohmatsu also carried out review of the Group’s
results and others of the Group. During the year under review, the Group
is required to pay an aggregate of approximately HK$1,200,000 to Deloitte
Touche Tohmatsu for their services including audit and non-audit services.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good communications with all
shareholders, therefore, the Board establishes and maintains different
communication channels with its shareholders through the publication
of annual and interim reports and press releases. Such information is
also available on the Group’s website.

The Company’s annual general meeting is a valuable forum for the Board
to communicate directly with the shareholders. The Chairman of the Board
together with the external auditors are present to answer shareholders’
questions. An annual general meeting circular is distributed to all
shareholders at least 21 days before the annual general meeting. It sets
out the procedures for demanding and conducting a poll and other
relevant information of the proposed resolutions. The Chairman explains
the procedures for demanding and conducting a poll again at the
beginning of the annual general meeting and (except where a poll is
demanded) reveals how many proxies for and against have been filed in
respect of each resolution. The results of the poll, if any, will be published
in the newspapers and on the Company’s website.

Separate resolutions are proposed at general meetings on each
substantially separate issue, including the election of Directors.

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained the
prescribed amount of public float during the year 2009 and up to the
date of this Annual Report as required by the Listing Rules.

Corporate Governance Report
ﬁ:% = \A %EE( =

B REE

EXeRREMERRBRINERERER -
A - ARARITARERFERREBR B
ETIENF 3R - B E MR - ZFERTE
HERARFHNEE -

ARBMBEFRRASRHEEESARESTEH
EEPRAR BEFSIRERNERHMSE
HEBRFBFAE  MERRRER - ABERREA
FREMNBEHRAGRITARI -+ —RFET
FRARR - BRESI B R R BITRENEF RE
MEFNBRNEHEEN - TR SERRASF
RERMBEKBABEERRBTRENEFR
(FEEREERIN BEE—ERRCHFREMK
RERRRENEY - ZENER(WAH) $EHE
BERARBRUETE

BRAELNERNE - BUERFTEREZRE
X BEEREE

REARRELARAEEARENEARASES
PRl RARIR —ZEENFREARERFHTIE
BHEIE - AEF EMRAMENARERE -

) 20005 menmeraRen [N



rr'
Report of the Independent Auditor q‘~

L

=

B EENRE .
.

78

m Karl Thomson Holdings Limited Annual Report 2009

Deloitte.
)

TO THE MEMBERS OF KARL THOMSON HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Karl Thomson
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 38 to 115, which comprise
the consolidated statement of financial position as at 31 December 2009,
and the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and
the true and fair presentation of these consolidated financial statements
in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with Section 90 of the Bermuda Companies Act,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors of the
Company, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 December 2009 and of
the Group’s loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

26 April 2010
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Consolidated Statement of Comprehensive Income

SEZHBEREER

For the year ended 31 December 2009
HE_ZZNF+_A=1T—HILFE

Revenue
Net exchange gain (loss)
Other income
Write back of allowance
for (allowance for) bad and doubtful debts
Amortisation of trading rights
Depreciation
Finance costs
Expenses relating to repurchase
of minibonds
Other expenses
Staff costs, including
Directors’ remuneration
Impairment loss on exploration and
evaluation assets
Impairment loss on interest in an associate
Share of (loss) profit of an associate

Loss before taxation
Taxation charge

Loss for the year

Other comprehensive income (expense)
Exchange differences
arising on translation
Share of other comprehensive
income of an associate

Other comprehensive income (expense)
for the year

Total comprehensive income (expense)
for the year

Loss for the year attributable to:
Owners of the Company
Minority interests

Total comprehensive income (expense)
attributable to:
Owners of the Company
Minority interests

Loss per share-Basic

JI‘ ‘\
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NOTES
=3

10

11

12

15

2009 2008
—EEZhF —ET)N\F
HK$°000 HK$'000
FET FHET
36,771 48,004
3,933 (5,186)
3,503 4,591
133 (1,339)
(%) (6)
(268) (461)
(399) (1,125)
(1,549) -
(30,538) (37,416)
(13,032) (13,646)
— (27,377)
(23,000) -
(26,671) 11,195
(51,122) (22,766)
— (1,264)
(51,122) (24,030)
59,923 (49,008)
486 4,596
60,409 (44,412)
9,287 (68,442)
(49,840) (15,261)
(1,282) (8,769)
(51,122) (24,030)
(9,230) (45,696)
18,517 (22,746)
9,287 (68,442)

HK(8.31)cents $&{li  HK(2.57) centsi#ll

T
T

=
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NON-CURRENT ASSETS
Fixed assets
Trading rights

Exploration and evaluation assets

Interest in an associate
Statutory deposits
Loans receivable

CURRENT ASSETS
Accounts receivable
Loans receivable

Other receivables, prepayments

and deposits
Tax recoverable
Pledged fixed deposits
(general accounts)
Bank balances

(trust and segregated accounts)

Bank balances
(general accounts) and cash

CURRENT LIABILITIES
Accounts payable

Other payables and accrued expenses

Other loans
Amount due to a joint venturer
Amounts due to directors

NET CURRENT ASSETS

Consolidated Statement of Financial Position
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NOTES
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17
18
19
20
23
24

25
24
25

26

26

26

27

28
28
28

R-ZE
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2009
—FTNF
HK$’000
TET

1,217

382,482
101,962
4,103
868

490,632

71,693
992

6,823
82

7,504
93,517

20,600

201,211

102,907
12,054
11,201

4,649
7,676

138,487
62,724

553,356
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At 31 December 2009
hE+=-A=+—H

2008
—ZEENFE
HK$’000
F#E T
748
290,182
151,147

4,075
792

446,949

32,321
545

9,982
1,159

16,594
81,750

38,016

180,367

93,593
8,646
399
4,960
11,430

119,028
61,339

508,288



Consolidated Statement of Financial Position

o A \ o
fRa B AR R 3R
At 31 December 2009 R = d
W_ZEZAF+-A=+—8H —— B
2009 2008
—EEhEF —ETNF
NOTES HK$’000 HK$°000
K st FET FEIT
CAPITAL AND RESERVES B &1
Share capital N 29 63,684 59,356
Reserves it 412,760 390,537
Equity attributable to owners ZN/NEIEZZ =N
of the Company FE(L R 476,444 449,893
Minority interests DEE R AERS 76,912 58,395

Total equity AR 553,356 508,288

The consolidated financial statements on pages 38 to 115 were approved AR RFEISEINNCEER _E—ZF WA

and authorised for issue by the Board of Directors on 26 April 2010 and ZTABEEESHERKETIE  WHNATR
are signed on its behalf by: REE
LAM KWOK HING NAM KWOK LUN
EEE EEfR
Director Director
EFE EF

m Karl Thomson Holdings Limited Annual Report 2009 \\‘_—‘:‘
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\ Consolidated Statement of Changes in Equity
" _ 4= O LA TR
“ - _ For the year ended 31 December 2009
l‘ i BE-TTAF+-_A=t+—BIEE

Attributable to owners of the Company

AATRAAEGER
Retained
Currency profits
translation (accumulated Minority
Share Share Special reserve losses) interests
capital  premium reserve i REEH Total DY Total
kx  RGEE  KERE  RERE  (RHER &% REER aft

HKS000  HKSO00 ~ HKSOOO ~ HKSOOO — HKSOOO  HKSO00  HKS000  HKS000
TET TET Far T Tz T T T

At 1 January 2008 RZEE\F-F-A 59,356 328,003 29,140 14,807 64,283 495,589 81,141 576,730
Loss for the year EEER - - - —(s261)  (15261)  (8769)  (24030)
Exchange differences arisngon ~ AEEL 7

translation )28 - - - (0 —(0)  (1397)  (49,008)
Share of other comprehensive  E(AEEE A A

income of an associate A 2ERA - - - 4,59 - 4,59 - 4,59
Total comprehensive expense  AFEAZE

for the year i - - - (30,435) (15,261) (45,696) (22,746) (68,442)
At 31 December 2008 RZBENEFZF=1-H 59,356 328,003 29,140 (15,628) 49,022 449,893 58,395 508,288
Loss for the year EEFE - = = = (49,840) (49,840) (1282) (51,122)
Exchange differences arisingon ~ EE£ 7

translation EiER - - - 40,124 - 40,124 19,799 59,923
Share of other comprehensive  E[REEE 1A

income of an associate A 2ERA - - - 21 255 486 - 486
Total comprehensive income REEARE

(expense) for the year WA (i) - - - 40,355 (49,585) (9.230) 18517 9,287
Shares issued HHR 4,328 31,506 = = = 35,924 = 35,924
Transaction costs attributableto %1737k 2

issue of shares RAER - (143) = = = (143) = (143)
At 31 December 2009 RZBEAF+ZF=1-A 63,684 359,456 29,140 24,121 (563) 476,444 76,912 553,356

The special reserve of the Group represents the difference between the REBE 2 FREBIDEMNENRE AR ZRMHE
nominal value of shares of the acquired subsidiaries and the nominal B EARRREAREEETEARSIEMET
value of the shares of the Company issued for the acquisition at the time Rz EBEZEHZZERE -

of the reorganisation of the Group.

AN -
() 2000wt SERBRRERLD (41



Consolidated Statement of Cash Flows

= ==
SERERER
For the year ended 31 December 2009
HE-TBAGE+-A=+-ALFE

OPERATING ACTIVITIES
Loss before taxation
Adjustments for:
(Write back of allowance for)

allowance for bad and doubtful debts

Interest income on bank deposits
Amortisation of trading rights
Depreciation
Loss on disposal of fixed assets
Finance costs
Impairment loss on exploration

and evaluation assets
Impairment loss on interest in

an associate
Share of loss (profit) of an associate

OPERATING CASH FLOWS
BEFORE MOVEMENTS IN
WORKING CAPITAL
(Increase) decrease in statutory deposits
(Increase) decrease in loans receivable
(Increase) decrease in accounts
receivable
Decrease (increase) in other
receivables, prepayments and
deposits
(Increase) decrease in bank balances
(trust and segregated accounts)
Increase (decrease) in accounts payable
Increase (decrease) in other
payables and accrued expenses

CASH (USED IN) GENERATED
FROM OPERATIONS

Interest paid

Hong Kong Profits Tax refund (paid)

NET CASH (USED IN) FROM
OPERATING ACTIVITIES

[/
m Karl Thomson Holdings Limited Annual Report 2009
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2009
—ETNF
HK$’000
FET

(51,122)

(133)

(17)
5
268

399

23,000

26,671

(929)
(28)
(523)

(39,239)

3,334

(11,767)
9,314

1,305
(38,533)
(399)

1,077

(37,855)
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2008
—ETNF
HK$°000
FAET

(22,766)
1,339
(665)
461
33

1,125

27,377

(11,195)

(4,285)
75
469

55,396

(7,034)

19,244
(42,866)

(9,153)
11,846
(1,125)

(5,411)

5,310
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INVESTING ACTIVITIES

Purchase of fixed assets

Addition to exploration and
evaluation assets

Decrease in pledged fixed
deposits (general accounts)

Interest received

NET CASH (USED IN) FROM
INVESTING ACTIVITIES

FINANCING ACTIVITIES

New bank borrowings raised

Repayment of bank borrowings
Proceeds on issue of shares

Share issue expenses

Repayment to a joint venturer

Advance from directors

Repayment to directors

Advance from (repayment of) other loans

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

NET DECREASE IN

CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS

AT BEGINNING OF THE YEAR
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS
AT END OF THE YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Bank balances (general accounts)
and cash
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Consolidated Statement of Cash Flows
mEREREEXR

For the year ended 31 December 2009
BE-_ZTAE+-_A=1+—BLFE

2009

=t L X
HK$°000
FET

(737)

(27,868)

10,248
17

(18,340)

232,910
(232,910)
35,924
(143)
(1,787)
6,076
(13,186)
10,684

37,568

(18,627)

38,016
1,211

20,600

20,600

2008

—BFNF

HK$'000
FAEIT
(274)
(25,318)

39,486
665

14,559

54,958
(54,958)

(13,213)

(6,553)
(3,988)

(23,754)

(3,885)

42,264
(363)

38,016

38,016




Notes to the Consolidated Financial Statements
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For the year ended 31 December 2009
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“EEAFTAS+—HILFE

GENERAL

The Company is an exempted company incorporated under the
Companies Act 1981 of Bermuda (as amended) and its shares are
listed on the Main Board of the Stock Exchange. Its immediate and
ultimate holding company is J&A, which is incorporated in the British
Virgin Islands. The addresses of the registered office and principal
place of business of the Company are disclosed on pages 2 to 3 of
the Annual Report.

The Company is an investment holding company. The principal
activities of the Group are the provision of financial services and
oil and gas exploration and production. The financial services
include stockbroking, futures and options broking, mutual funds
and insurance-linked investment plans and products advising,
securities margin financing and provision of corporate finance
advisory services. The oil and gas exploration and production are
developed through a wholly owned subsidiary, KT Energy.
Particulars of the principal subsidiaries of the Company are set out
in note 35.

The consolidated financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of the Company
and most of its subsidiaries.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following new and
revised Standards, Amendments and Interpretations (“new and
revised HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) .
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Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(Continued)

HKAS 1 (Revised 2007)

HKAS 23 (Revised 2007)

HKAS 32 & 1
(Amendments)

HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8

HK (IFRIC) - INT 9
& HKAS 39
(Amendments)

HK (IFRIC) - INT 13

HK (IFRIC) - INT 15

HK (IFRIC) - INT 16

HK (IFRIC) - INT 18

Presentation of financial
statements
Borrowing costs

Puttable financial instruments and
obligations arising on liquidation

Cost of an investment in a
subsidiary, jointly controlled entity
or associate

Vesting conditions and
cancellations

Improving disclosures about
financial instruments

Operating segments

Embedded derivatives

Customer loyalty programmes

Agreements for the construction

of real estate

Hedges of a net investment in a
foreign operation

Transfers of assets from
customers

ARE B SRR MY AT
For the year ended 31 December 2009
HE-TRAGE+-A=+—ALFE
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ARE B SRR T
For the year ended 31 December 2009
HE-TBAGE+-A=+-ALFE

2. APPLICATION OF NEW AND REVISED HONG KONG 2. FRIRESTBBHMBHREEN Z2HEA

FINANCIAL REPORTING STANDARDS (“HKFRSs”) (BEAMBHREER]) &)

(Continued)

HKFRSs (Amendment) Improvements to HKFRSs issued in EREVBHRELER R-ZTT/N\FRMHY
2008, except for the amendment (18%7T) B HREER
to HKFRS 5 that is effective for ZBE  EER
annual periods beginning on or ZENFLH—H
after 1 July 2009 32 18 F IR 12 5]

A 2 BB
HAERESHRE 2
EETRRON

HKFRSs (Amendments) Improvements to HKFRSs issued in BEMEHREEN RZTZNFRME
2009 in relation to the amendment (1&8%7T) BB HREZER
to paragraph 80 of HKAS 39 L - BEIEE]

ARG ERF39
5% 85 80Kk

Except as described below, the adoption of the new and revised BRIUA T RGN - BRG] REERTBEY

HKFRSs has had no material effect on the consolidated financial BmEER - HASEER AT HBS B

statements of the Group for the current or prior accounting periods. FTertHRACGEMBERRLES AT

72 o

New and revised HKFRSs affecting presentation and REELEJREEZHITRKEITEERY

disclosure only B EZER

HKAS 1 (Revised 2007) Presentation of Financial Statements R EIERAE 1R (—EELFLEET) R

Bk 225

HKAS 1 (Revised 2007) has introduced terminology changes BASHENFEIR CEZEFLEBEND R

(including revised titles for the consolidated financial statements) HZIBEHEFIRE 2 &N (BREENREE M

and changes in the format and content of the consolidated financial WRIER) REEUBREZEARAR

statements. Rl ¢

HKFRS 8 Operating Segments BB REERESH S ESIE

HKFRS 8 is a disclosure standard that has resulted in a BRI MEERIFESH S —EHETEER

redesignation of the Group’s reportable segments (see note 8). BENEEASERRAFSE (RHIFES) -

However, there has been no changes in the basis of measurement BESERMNIEE  DHEEELRDE

of segment profit or loss, segment assets and segment liabilities. Bt E ¢ HEW W E o

AR
AR

m Karl Thomson Holdings Limited Annual Report 2009



Notes to the Consolidated Financial Statements

e IR R

“: _ For the year ended 31 December 2009
: BE-_SThE+-_A=+—-ALFE

2. APPLICATION OF NEW AND REVISED HONG KONG 2. FAIRkEBITEAVMEREEN ZKA

FINANCIAL REPORTING STANDARDS (“HKFRSs”) (BB BEHREER]) &)

(Continued)

New and revised HKFRSs affecting the reported results and/ HESREBR RUBRRZHFITIREL

or financial position BT EBMEREER

HKAS 23 (Revised 2007) Borrowing costs BB ERE23 (ZE T L FHEET)
BEHK A

In previous years, the Group expensed all borrowing costs when RBEFE  AEBEZEEXNANEELER

they were incurred. HKAS 23 (Revised 2007) removes the option BMEAZH - BARFERE23%R (ZTF

previously available to expense all borrowing costs when incurred. +FER]) BEUAR [ B ERK AR &

The adoption of HKAS 23 (Revised 2007) has resulted in the Group EREAXTHZERE - RABR B EL

changing its accounting policy to capitalise all such borrowing costs F23R (ZEEEF B BHASE

as part of the cost of the qualifying asset. The revised accounting FTERERE C ZEEERAT AL AE

policy does not have a material effect on the reported results and RAEBBREERE—#1  ILIBFT @5t

financial position of the Group for the current or prior accounting REAEEASH MR BESHHEZ
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The Group has not early applied the following new and revised REBEWERERMAATERBHBERDRAE

Standards, Amendments or Interpretations that have been issued WMz E] RCUEFTHR] - BT RRE -

but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as part of BEANBmEER BEUNBHEEL
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BRZZTZTNF
BB Y
HAR 2 B
2 — B
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HKAS 27 (Revised) Consolidated and separate financial BE 2R A RIBN TS IRE
statements’ F 275 (AEET)
HKAS 32 (Amendment) Classification of rights issues® AT AR i ear 6
3258 (f&3])
HKAS 39 (Amendment) Eligible hedged items! BB 2R BEREFRIER"
283958 (&3]
HKFRS 1 (Amendment) Additional exemptions for first-time BEMBHMEED BREREZ
adopters? F158 (B3] REINEA G2
HKFRS 1 (Amendment) Limited exemption from comparative ERVBHRELEL BEMBREEL
HKFRS 7 disclosures for first-time F 155 UBE]) ENEEN=PEE S
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AR _
L55T) 20005 BERBERARAT




Notes to the Consolidated Financial Statements
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For the year ended 31 December 2009
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2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 2 (Amendment) Group cash-settled share-based
payment transactions?®

HKFRS 3 (Revised) Business combinations'’
HKFRS 9 Financial instruments’
HK(IFRIC) — INT 14 Prepayments of a minimum funding
(Amendment) requirement?
HK(IFRIC) — INT 17 Distributions of non-cash assets to
owners'
HK(IFRIC) — INT 19 Extinguishing financial liabilities with

equity instruments®

i Effective for annual periods beginning on or after 1 July 2009.

2 Amendments that are effective for annual periods beginning
on or after 1 July 2009 and 1 January 2010, as appropriate.

9 Effective for annual periods beginning on or after 1 January
2010.

& Effective for annual periods beginning on or after 1 February
2010.

& Effective for annual periods beginning on or after 1 July 2010.

® Effective for annual periods beginning on or after 1 January
2011.

u Effective for annual periods beginning on or after 1 January
2013.

The application of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the acquisition date
is on or after 1 January 2010. HKAS 27 (Revised) will affect the
accounting treatment for changes in the Group’s ownership interest
in a subsidiary.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

The Directors of the Company anticipate that the application of the
other new and revised Standards, Amendments or Interpretations
will have no material impact on the consolidated financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared under
the historical cost basis as explained in the accounting policies set
out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards issued
by the HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Listing Rules and
by the Hong Kong Companies Ordinance.
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
(its subsidiaries). Control is achieved where the Company has the
power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated statement of comprehensive
income from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with those
used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein. Minority
interests in the net assets consist of the amount of those interests
at the date of the original business combination and the minority’s
share of changes in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the Group
except to the extent that the minority has a binding obligation and
is able to make an additional investment to cover the losses.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a joint
venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method
of accounting. Under the equity method, investments in associates
are carried in the consolidated statement of financial position at
cost as adjusted for post-acquisition changes in the Group’s share
of the net assets of the associates, less any identified impairment
loss. When the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues recognising
its share of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made payments
on behalf of that associate.

Where a group entity transacts with an associate of the Group,
profits and losses are eliminated to the extent of the Group’s interest
in the relevant associate.

Jointly controlled operations

When a group entity undertakes its activities under joint venture
arrangements directly, constituted as jointly controlled operations,
the assets and liabilities arising from those jointly controlled
operations are recognised in the consolidated statement of financial
position of the relevant company on an accrual basis and classified
according to the nature of the item. The Group’s share of the income
from jointly controlled operations, together with the expenses that
it incurs are included in the consolidated statement of
comprehensive income when it is probable that the economic
benefits associated with the transactions will flow to/from the Group.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for services
provided in the normal course of business.

Commission and brokerage income are recognised when the
services are provided.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial assets
to that asset’s net carrying amount on initial recognition.

Advisory fee income is recognised when the services are provided.
Fixed assets

Fixed assets are stated at cost less subsequent accumulated
depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of fixed assets over
their estimated useful lives and after taking into account their
estimated residual value, using the straight-line method.

An item of fixed assets is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included in profit
or loss in the year in which the item is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets

Intangible assets acquired separately and with finite useful lives
are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for trading rights is
provided on a straight-line basis over their estimated useful lives.

Gain or loss arising from derecognition of an intangible asset is
measured at the difference between the net disposal proceeds and
the carrying amount of the asset and is recognised in profit or loss
in the period when the asset is derecognised.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on initial
recognition. Subsequent to initial recognition, exploration and
evaluation assets are stated at cost less any accumulated
impairment losses. Costs of exploratory wells (pipelines, drilling
cost and others) are capitalised pending a determination of whether
sufficient quantities of potentially economic oil and gas reserves
have been discovered.

Exploration and evaluation assets include the cost of exploration
rights and the expenditures incurred in the search for natural
resources as well as the determination of the technical feasibility
and commercial viability of extracting those resources.

When the technical feasibility and commercial viability of extracting
natural resources become demonstrable, previously recognised
exploration and evaluation assets are reclassified as either
intangible or tangible assets. These assets are assessed for
impairment before reclassification.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Exploration and evaluation assets (Continued)
Impairment of exploration and evaluation assets

The carrying amount of the exploration and evaluation assets is
reviewed annually. When one of the following events or changes
in circumstances, which is not exhaustive, indicate that the carrying
amount may not be recoverable has occurred, impairment test is
performed in accordance with HKAS 36 “Impairment of assets”.

. the period for which the Group has the right to explore in the
specific area has expired during the period or will expire in
the near future, and is not expected to be renewed.

. substantive expenditure on further exploration for and
evaluation of natural resources in the specific area is neither
budgeted nor planned.

. exploration for and evaluation of natural resources in the
specific area have not led to the discovery of commercially
viable quantities of natural resources and the Group has
decided to discontinue such activities in the specific area.

. sufficient data exist to indicate that, although a development
in the specific area is likely to proceed, the carrying amount
of the exploration and evaluation asset is unlikely to be
recovered in full from successful development or by sale.

An impairment loss is recognised in profit or loss whenever the
carrying amount of an asset exceeds its recoverable amount. The
Group will study a specific area based on all available technical
data. Several drilling locations will be proposed and discussed
amongst project partners before final drilling location(s) is/are
confirmed. The well costs will be expensed if it is determined that
such economic viability is not attained within the specific area after
performing further feasibility studies that is usually finished within
one year of completion of drilling. If the Group determines not to
further explore a specific area previously studied, any outstanding
drilling cost and other exploration and evaluation assets in that
specific area will be impaired immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment losses on tangible and intangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent
of the impairment loss, if any. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years,
and it further excludes items that are never taxable and deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of the
reporting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated
with such investments are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at end of
the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax liabilities and
assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and
liabilities. Deferred tax is recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive
income or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity
respectively.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing at the date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the year in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) at the rate of exchange prevailing
at the end of the reporting period, and their income and expenses
are translated at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the year, in which case,
the exchange rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity (the currency
translation reserve). Such exchange differences are recognised in
profit or loss in which the foreign operation is disposed.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Operating lease payments are recognised as an expense on a
straight-line basis over the term of the relevant lease. Benefits
received and receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense over the
lease term on a straight-line basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefits costs

Payments to the defined contribution retirement benefits scheme
are charged as an expense when employees have rendered service
entitling them to the contributions.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowings cost eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.

Financial assets

The Group’s financial assets are mainly classified as loans and
receivables.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest income
over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through
the expected life of the financial asset, or, where appropriate, a
shorter period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables including
bank balances and cash, pledged fixed deposits, accounts
receivable, loans receivable, other receivables and deposits and
statutory deposits are carried at amortised cost using the effective
interest method, less any identified impairment losses.

Notes to the Consolidated Financial Statements

ire ISRk M T
For the year ended 31 December 2009
HZE_ZZNF+_A=+—HILFE

FTESFTBER &)
SWMIA (&)
ERHEE (&)
ERRNEA

BERNEBZRAESREE 2B HKAA
&E@*ﬁ%@ﬁﬂf‘aﬂmn RMEBWAZTE - B
BRAEEREREE B RFHRAE
TEAAARARRE RN (BREAEEXE
BAE  XHERARECRSHTNAX
MKREBAEMER) - 3 (WER) BEH
BAERTREN S ERZEREFENT

‘_:Z)'zo

—

ETEZMBMAZERRME ELERE

\

k=13
oy
o

BRI e WRRIE

B R EW IR R BB TS mE MM S
BEXABENRKRZETELESRE
E - MBERERE  BERREKFE (B
RITGEFRRE  EBEFEHRER - BK

BRK - RIE R - HttEYWRERZ S R
/fmi &) KA aﬁ’%ﬂ\—%iiﬁ&ﬁﬁﬁi$ * ORUE
fa] 2 FERRBL(E B 1R 1 AR

AN -
() 2000wt SERBRRERLD ENE



Notes to the Consolidated Financial Statements
RE MR R

For the year ended 31 December 2009

SES

3.

Il
m Karl Thomson Holdings Limited Annual Report 2009 ({}

“EEAFTAS+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Impairment of loans and receivables

Loans and receivables are assessed for indicators of impairment
at the end of the reporting period. Loans and receivables are
impaired where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the financial
assets have been affected. Objective evidence of impairment could

include:

. significant financial difficulty of the issuer or counterparty; or
. default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptcy

or financial re-organisation.

For certain financial assets such as accounts receivable that are
assessd not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the Group’s
past experience of collecting payments and observable changes
in national or local economic conditions that correlate with default
on receivables.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Impairment of loans and receivables (Continued)

For loans and receivables carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective evidence
that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original effective
interest rate. If, in a subsequent period, the amount of impairment
loss decreases and the decrease can be related objectively to an
event occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been recognised.

The carrying amount of the loans and receivables is reduced by
the impairment loss directly for all financial assets with the exception
of accounts receivable, where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When a receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity
are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its liabilities.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial liabilities and equity (Continued)

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis for

debt instruments.

Financial liabilities

Financial liabilities including accounts payable, other payables,
other loans and amounts due to a joint venturer and directors are
subsequently measured at amortised cost, using the effective

interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the

proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and rewards
of ownership of the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other

comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised

in profit or loss.
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KEY SOURCE OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting policies which are
described in note 3, management has made the following estimate
that has a significant effect on the amounts recognised in the
consolidated financial statements. The key sources of estimation
uncertainty at the end of reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, is discussed below.

Impairment of exploration and evaluation assets

Exploration and evaluation assets are assessed for impairment
annually. The Group’s determination of whether oil concession rights
are impaired requires an estimation of the recoverable amount of
the assets. The Group relied on experts to assess the geological
prospects for the discovery of oil and gas in the oil field and
estimated the value of oil and gas produced in the future at a suitable
discount rate in order to calculate the present value. For drilling
cost and other exploration and evaluation assets, the Group
determined whether the related well costs are expensed if it is
determined that such economic viability is not attained within the
specific area after performing further feasibility studies that is usually
completed within one year of completion of drilling. During the year
ended 31 December 2008, an impairment loss of approximately
HK$27,377,000 was recognised on exploration and evaluation
assets. There was no impairment recognised for the year ended
31 December 2009. The Group’s carrying value of exploration and
evaluation assets as at 31 December 2009 was approximately
HK$382,482,000 (2008: HK$290,182,000).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the equity
balance. The capital structure of the Group consists of equity
attributable to owners of the Company, comprising issued share
capital, retained profits/accumulated losses and other reserves.

The Directors of the Company review the capital structure on a
continuous basis. As part of this review, the Directors consider the
cost of capital and the risks associated with capital. The Group will
balance its overall capital structure through the payment of
dividends, issuance of new shares as well as the issue of new
debts or the redemption of existing debts. The Group’s overall
strategy remains unchanged from prior year.
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6. FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets — loans and receivables B &E — &3 & fEU 708

Financial liabilities — amortised cost W75 & E— A

Financial risk management objectives and policies

The Group’s major financial instruments include bank balances and
cash, pledged fixed deposits, accounts receivable, loans receivable,
other receivables and deposits, statutory deposits, accounts
payable, other payables, other loans and amounts due to a joint
venturer and directors. Details of the financial instruments are
disclosed in respective notes. The risks associated with these
financial instruments include market risk (currency risk and interest
rate risk), credit risk and liquidity risk. The policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner. The Group’s overall
strategy substantially remains unchanged from prior year.

Market risk

Currency risk

Several subsidiaries of the Company have other receivables and
deposits, pledged fixed deposits, bank balances, other payables,
other loans, amounts due to a joint venturer and directors
denominated in currency other than functional currency of
respective group entities which exposed the Group to foreign
currency risk. The Group does not have a foreign currency hedging
policy currently. However, the management monitors foreign
exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.
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FINANCIAL INSTRUMENTS (Continued) 6. HMBIH #E)
Financial risk management objectives and policies (Continued) HERAREREBEZRBUR (&)
Market risk (Continued) iR G (&)
Currency risk (Continued) EXER (&)
The carrying amounts of the Group’s monetary assets and monetary NTRAEERBFEHRRBUNETINEER
liabilities denominated in United States dollars (“US$”) at the end MEEREBABENRAEE :
of the reporting period are as follows:
Assets Liabilities
BE af&
2009 2008 2009 2008
—EENE ZETNFE —EENE —ETENF
HK$°000 HK$°000 HK$’000 HK$°000
FHET FET FET FET
Subsidiaries with BT REER
functional currency )= YNG]
of Australian
dollars (“A$") 7,565 23,584 11,876 17,262
Subsidiaries with BILREERK
functional currency Z KB A
of HK$ 5,652 5,507 7,800 —
Sensitivity analysis BRE ST

As HKS$ is pegged to US$, the Group does not expect any significant
movements in the US$/HK$ exchange rates.

The following table details the Group’s sensitivity to a 5% (2008:
5%) increase and decrease in US$ against A$. 5% (2008: 5%) is
the sensitivity rate used which represents management’s
assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding
denominated monetary items and adjusts their translation at the
year end for a 5% (2008: 5%) change in foreign currency rates. A
positive/negative number below indicates an decrease/increase in
loss where A$ strengthen 5% (2008: 5%) against US$. For a 5%
weakening of A$ against the US$, there would be an equal and
opposite impact on the loss and the balances below would be
positive/negative.

MABTEETH S - Fl A& E YL R A
MEL BLEREEEMEAR

TRAFDETEHRITEARTEHRI% (ZF
ZNE  5%) HAREEFREZTE 5%
(ZEZ)N\F 5%) CHEABLREEE
HINEEERE AR ge B B) 2 5T {E o BUK
EoMRABEUNIINESHEZERIEE - 1
RERBERINEER 25% (ZFTTN\F ¢

5%) #EAEHME - LT ZEH B
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6. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Market risk (Continued)
Currency risk (Continued)

Sensitivity analysis (Continued)

Decrease (increase) in loss EERL (38)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation to
fixed-rate pledged fixed deposits, loans receivable and other loans.
The Group is also exposed to cash flow interest rate risk in relation
to variable-rate financial assets of bank balances, loans to securities
margin clients and variable-rate financial liabilities of other loans
and amounts due to directors. The Group currently does not have
interest rate hedging policy. However, the management monitors
interest rate exposure and will consider hedging significant interest
rate exposure should the need arise. The Group’s cash flow interest
rate risk is mainly concentrated on the fluctuation of Hong Kong
Prime Rate arising from the Group’s variable-rate loans to securities
margin client, other loans and amounts due to directors.

Sensitivity analysis

The sensitivity analysis below has been determined based on the
exposure to interest rates for variable-rate loans to securities margin
clients, other loans and amounts due to directors mentioned above
at the end of the reporting period. The analysis is prepared
assuming the amount of assets and liabilities recorded at the end
of the reporting period were outstanding for the whole year. A 50
basis point (2008: 50 basis point) increase or decrease represents
management’s assessment of the reasonably possible change in
interest rates.

If interest rates had been 50 basis point (2008: 50 basis point)
higher/lower and all other variables were held constant, the Group’s
profit for the year ended 31 December 2009 would decrease/
increase by approximately HK$99,000 (2008: decrease/increase
by approximately HK$22,000).
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Market risk (Continued)

Interest rate risk (Continued)

Sensitivity analysis (Continued)

The effect on bank balances has not been taken into account in
preparing the sensitivity analysis because the effect involved is
not significant.

Credit risk

As at 31 December 2009, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
perform an obligation by the counterparties is arising from the
carrying amount of the respective recognised financial assets as
stated in the consolidated statement of financial position.

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit limits,
credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual debt at
the end of reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard, the
Directors of the Company consider that the Group’s credit risk is
significantly reduced.

The Group has concentration on bank balances as the Group had
placed the bank balances in several authorised institutions with
high credit ratings assigned by international credit-rating agencies.
The Directors of the Company consider the credit risk of such
authorised institutions is low.

The Group has no significant concentration of credit risk on accounts
receivable and loans receivable, with exposure spread over a
number of counterparties and customers.
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6. FINANCIAL INSTRUMENTS (Continued) 6.

Financial risk management objectives and policies (Continued)
Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. The management monitors
the utilisation of bank borrowings and ensures compliance with
loan covenants.

The Group’s liquidity position is monitored on a daily basis by the
management and is reviewed monthly by the Directors of the
Company. The following table details the Group’s remaining
contractual maturity for its financial liabilities based on the agreed
repayment terms. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay.

B TR (&)
BREBREEEERKE (&)
FEE AR

REBRBDESRRE  AEEERRAE
FEEERSRAINAEEZERK
ReRnEBNBTECRENERAESHEEB
K EREERBTEEZHRBERR
MERETERRE -

AEEZRBESMAHEREESRE
ZOUVHARREFETALRSE - TRFML
AEERESBABEREGZESMMRE
HZENIHMEN - ZXIREEHBAE
(ORBEAEEAXNEBABZZFEH
RED AR BRERERS -

Total
carrying
amount at
Weighted Total 31.12.2009
average effective undiscounted ~ R=EENEF
interest rate Less than 1-3 cash flows +=A
¥ 1 month months KEE Er=[E
BERA= PR—1{8A —Z=f8A REZEE REEZAE
% per annum HK$’000 HK$’000 HK$’000 HK$’000
% 5F T FEn FEn FEn
2009 “BEAE

Accounts payable [ERER — 107,806 = 107,806 107,806
Other payables HnFER RN - 2,726 182 2,908 2,908
Other loans HiEH 6.3% 8,246 3,039 11,285 11,201

Amount due to EREELE
a joint venturer TETE - 4,649 - 4,649 4,649
Amounts due to directors ERESHE 2.7% 7,693 — 7,693 7,676
131,120 3,221 134,341 134,240
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6. FINANCIAL INSTRUMENTS (Continued) 6. HMBIH #E)
Financial risk management objectives and policies (Continued) MERBEEEEREER (&)
Liquidity risk (Continued) REELRE R (B)
Total
carrying
amount at
Weighted Total 31.12.2008
average effective undiscounted ~ RZTT/\F
interest rate Less than 1-3 cash flows +=A
MEFH 1 month months AEE =+—H
BB H% SR —{E A —Z=f@R MELBE EFEBE EE
% per annum HK$'000 HK$°000 HK$°000 HK$'000
% BF FEL Fibr FET FET
2008 “EENF
Accounts payable FEITBR R = 93,593 — 93,593 93,593
Other payables H it AR — 1,707 22 1,729 1,729
Other loans EER 18.0% 405 = 405 399
Amount due to EREELE
a joint venturer TEFA — 4,960 — 4,960 4,960
Amounts due to directors ENESE 2.5% 11,454 - 11,454 11,430
112,119 22 112,141 12,111
Fair values AEE
The fair values of financial assets and financial liabilities are SRMEERERABE LA TFEDIRAEHE
determined in accordance with generally accepted pricing models RITMBSRSHHERKLEE - DBFRRE
based on discounted cash flow analysis. The Directors consider MEDWEREE FEERRIMEELS
that the carrying amounts of financial assets and financial liabilities MEENAFEERBHENANRRES B
recorded at amortised cost in the consolidated financial statements BHERAINER - BEEHNATEES °

approximate to their fair values.
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For the year ended 31 December 2009 == ﬂ
HE-_ZZNF+_A=+—HIEE

7. REVENUE Y &=
2009 2008
—EENF —EEN\E
HK$’000 HK$°000
FAETT FET
Commission and brokerage income KRB A 31,581 42,303
Interest income from: REATIER 2FBIA :
Clients =P 3,610 3,611
Authorised institutions SRR e 86 752
Others Hi 34 83
Advisory fee income ERR B U A 1,460 1,255
36,771 48,004
8. SEGMENT INFORMATION TEER

The Group has adopted HKFRS 8 “Operating Segments” with effect
from 1 January 2009. HKFRS 8 is a disclosure standard that
requires operating segments to be identified on the basis of internal
reports about components of the Group that are regularly reviewed
by the chief operating decision maker (i.e. the Board of Directors)
for the purpose of allocating resources to segments and assessing
their performance. In contrast, the predecessor Standard (HKAS
14 “Segment Reporting”) required an entity to identify two sets of
segments (business and geographical) using a risks and returns
approach. In the past, the Group’ primary reporting format was
business segments that was organised into three operating
divisions, namely, broking, securities margin financing and oil and
gas segments. The application of HKFRS 8 has resulted in a
redesignation of the Group’s operating segments as compared with
the primary segments determined in accordance with HKAS 14.
The broking segment reported previously had been divided into (i)
broking for securities, futures and options and (ii) advisory for
financial management since the internal reports with separate
financial information were reviewed by the Board of Directors.

AEEE-_TTNF A —BERREE
MR ELRESR[EENRR] - BEYH
WEEAFSHRE —RWEER - REAKR
SETZLEREE AEER)ERESD
BERIBERFEERE EFEMEMA
S BB EARKE D 2 AR S F SR AL
BB AN -k HBEZER(FE
SR ERIF 14 D RS M ERKERERA
B K B3R IEA D BmA D R (EE D88
kit R8) - BERDOHZRFELRLZE
B REBBENEBOIBEE/RIEZR
B INBIRELERT  EFRED R
BERBHBERARDE - HBREBEELES
FAERFIASREENEIESE  BREE
HBERELENESREHAEEFTEIRE
PR RAEZFTEUSOBRZBIMBER
ERNF R E 2 BB - UEERILLET
PHERI D BNES  HERBELL
X5 RNFHEERERRE -
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e RS AR MR

8.

SEGMENT INFORMATION (Continued)

For management purposes, the Group is currently organised into

four reportable segments - (a) broking for securities, futures and
options, (b) advisory for financial management, (c) securities margin
financing and (d) oil and gas. The unreported operating segments

including investment banking and money lending business are
aggregated and presented as “others”. Amounts reported for the
prior year have been represented to conform the requirements of

HKFRS 8.

Broking for securities,

provision of stockbroking, futures and

For the year ended 31 December 2009
BE-FENF+-A=+-ALFE

DTEER (@)

RTEEBRN  AEERANEN2%KD
BAEK—(E 75  HERRELER -
L BEREAES  OEFRELHE
Koo (dABRRAR - REDRIHREZE
BORBERRERTREE  DHREM]
TEARAFREY  BEPERE LR
EEREBV B REEAFESR 2 BREH

EXK

RHEHEE -

futures and options options broking. g FCERE b HEHEEEE -
Advisory for financial provision of mutual funds, B 75 %5 IR REHEEEES
management insurance-linked investment Ei RERENHIZE G
plans and products advising. EIREMEH o
Securities margin provision of securities EHARBEHE RHESRZ2®
financing margin financing. & o
Oil and gas exploration and production of oil and Al RRAR Vol D N A
gas. REE -

AN .
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For the year ended 31 December 2009
BE-_EThE+-_A=+-ALFE

8. SEGMENT INFORMATION (Continued) 8. oEER#E
Segment revenue and results WEREEDE
The following is an analysis of the Group's revenue and results by THAREBRRARES ZDEDNT -
segment.
For the year ended 31 December 2009 BE—_TTAFI+ _A=1+—HILFE
Reportable Segments
CES: Vi
Broking for Unreportable
securities, Advisory for  Securities segment
futures financial margin -others
and options management  financing  Oil and gas FARH
#5 HER  MBER &% Zap:)4 Total 284 % Consolidated
HEELXE  RUXE RELRE AAR CES -t G

HK$°000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$'000
TER TR TER TER TER TER TER

REVENUE W
Segment revenue arlley 29,078 5,672 1,941 — 36,691 80 36,771
RESULTS £
Segment (loss) profit 28 (BR)
il (178) (2,317 1,313 1,783 541 (84) 457

Corporate AR

administration costs REA (1,908)
Share of loss of FEfhE &

an associate NS (26,671)
Impairment loss on interest BEDT

in an associate ERREER (23,000)
Loss before taxation B ATEA (51,122)

Karl Thomson Holdings Limited Annual Report 2009 \{i\{%:::’:’\\\,
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For the year ended 31 December 2009

e BE_ZTAS+_A=-t+—ALFE
8. SEGMENT INFORMATION (Continued) 8. DEEHR &)
Segment revenue and results (Continued) WEREEDE (B)
For the year ended 31 December 2008 HE2—FTENF+—A=1—HIFE
Reportable Segments
S v
Broking for Unreportable
securities, ~ Advisory for  Securities segment
futures financial margin -others
and options  management financing  Oil and gas TR A5
5 HER  WEER et Bk Total 2H7% Consolidated
BELLRE  HARE RELRSE AR CE —Efh ma

HK$000 ~ HKS$000 ~ HKS000 ~ HK$000  HKS000  HK$000  HK$'000
TATL THL TATL THL TAT THET THL

REVENUE g
Segment revenue e 25,304 20,485 2,065 — 47,854 150 48,004
RESULTS £
Segment (loss) profit 28 (BR)
il (1,919) 669 1480 (31,742)  (31,512) 126 (31,386

Corporate A

administration costs THER (2,575)
Share of profit of il

an associate NSyl 11,195
Loss before taxation B AR A (22,766)
The accounting policies of the operating segments are the same EIEDE SRR B SR AR E 2
as the Group’s accounting policies described in note 3. Segment SEBERAER - 2% (BE) BRI E
(loss) profit represents the financial results by each segment without AEARITHERREGEE AR ZEE
allocation of corporate administration costs and share of loss/profit SORFIT SO UBEE  c ERME
of an associate. This is the measure reported to the Board of EERER  UMARERETERR
Directors for the purposes of resource allocation and performance ZEBH o
assessment.

AN .
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A BRI

For the year ended 31 December 2009 g .
BE-TTAF+-A=t+-ALEE . L
8. SEGMENT INFORMATION (Continued) 8. HEER#E)
Segment assets and liabilities EEREEDE
The following is an analysis of the Group's assets and liabilities by TIHRAEBEERBBZHESN :
segment:
At 31 December 2009 R-ZEZFAFFZA=1+—H
Reportable Segments
CES: Vi
Broking for Unreportable
securities, Advisory for  Securities segment -
futures financial margin others
and options management  financing  Oil and gas FARR
#%5 - BER HBER #5 Bk Total 254 % Consolidated
HEELRXE  REXE RELRE AAR e - Efh G

HK$'000 HK$°000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
FER TR FER TR FER TER FER

ASSETS BE
Segment assets PEEE 143,693 4,157 43,769 393,597 585,216 1,860 587,076
Interest in an associate Nl 2 101,962
Unallocated assets REIBBE 2,805
Consolidated GREREER

total assets 691,843
LIABILITIES 8%
Segment liabilities PEERE 102,631 1,492 3,897 13,386 121,406 36 121,442
Other loans HER 10,800
Amounts due EHESHE

to directors 6,076
Unallocated liabilities REEAR 169
Consolidated GREfRE

total liabilities 138,487

AR
O
Jf% “
\.‘.‘—&‘\
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e IR R

For the year ended 31 December 2009
BE_SThE+_A=+—HIFE

SEGMENT INFORMATION (Continued) 8. DEEHR &)
Segment assets and liabilities (Continued) EEREESE (B)
At 31 December 2008 R-ZEENF+_A=1—H
Reportable Segments
B0
Broking for Unreportable
securities,  Advisory for Securities segment
futures financial margin -others
and options  management financing  Oil and gas TR R
& HER BER 5 BBk Total 2H5% Consolidated
HRELEY  AAER RELCHE AR ait —Hft: ma

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET T TET T TET THET T

ASSETS EE
Segment assets NEBE 127,244 5,539 25,221 314,003 472,007 1,337 473,344
Interest in an associate BENFER 151,147
Unallocated assets REIREE 2,825
Consolidated GREERER

total assets 627,316
LIABILITIES 8
Segment liabilities AR 94,263 2,448 1,990 18,130 116,831 — 116,831
Unallocated liabilities REBEE 2,197
Consolidated TRafEeEs

total liabilities 119,028

Je=sin SEEEE NG
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Notes to the Consolidated Financial Statements
A SRR M

For the year ended 31 December 2009
BE-_EThE+-_A=+-ALFE

8. SEGMENT INFORMATION (Continued) 8. HEER#E)
Segment assets and liabilities (Continued) BEEREESE (A

For the purposes of monitoring segment performances and MERSBRIEALSIHEERTESSEMm
allocating resources between segments: =i

il

«  All assets are allocated to operating segments, other than BREfE AR ARAEEITHA

interest in an associate, bank balances and cash for Group BrRTHEFERRSUREMEE
administrative purpose and other assets including other (BREEMEUERER - B RIERIE
receivables, prepayments and deposits of head office. )9 MBEEESRE FTAZ2®RSD
o

« Al liabilities are allocated to operating segments, other than s BRIANEMERRIEALTEE —RE
the portion of other loans and amounts due to directors for EZENESREREMEE (R
general funding of the Group and other liabilities including HITIE A B A B N FRIE K
other payables and accrued expenses in relation to corporate FER)I  FTEBEE DB T &
administration costs. bal i

i
Karl Thomson Holdings Limited Annual Report 2009 ({ 1
N



SEGMENTS INFORMATION (Continued)

Other segment information

For the year ended 31 December 2009

Amount included in the measure of segment (loss) profit or segment

assets:

Additions to fixed assets
Additions to exploration and
evaluation assets
Amortisation of
trading rights
Depreciation
Write back for allowance for
bad and doubtful debts
Expenses relating to
repurchase of minibonds
Finance costs
Interest income

Amounts regularly provided to the Board of Directors but not
included in the measure of segment (loss) profit or segment assets:

Interest in an associate

Share of loss of an associate

Impairment loss on interest
in an associate

Broking for
securities,
futures and
options

&5 HER
HK$°000
TEn

BEEEELR 737
R RfEE
BEER -
RoEEH
5
& 247
RERE R
(85)
BBEERT
EHZ -
HBER 65
ELON -

Notes to the Consolidated Financial Statements
e IR R

For the year ended 31 December 2009
BE_ZZAG+_A=+—RBLEE

8. 2EEH @)

BE_FTZNFT_A=1+—HILFE

Reportable Segments
ES: Vi
Unreportable
Advisory for  Securities segment
financial margin -others
management  financing FARH
HEER #% 0il and gas Total ~ 2#%% Consolidated
BAXE RECHE BMRXAR aft At g4
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TER TEn TER FER TER FER
AELR(BR) AN DBEETRBER
I
- = - 737 - 737
- - 27,868 27,868 - 27,868
- - - 5 - 5
6 - - 253 15 268
- (48) — (133) — (133)
1,549 - - 1,549 - 1,549
- - 257 322 7 399
— - (17) (17) - (17)

EXEREMRHRETEBRRFAESE (B
B)ENKOBEEZSR -

101,962
26,671

23,000

AN -
() 2000wt SERBRRERLD
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For the year ended 31 December 2009
BE-_EThE+-_A=+-ALFE

8. SEGMENTS INFORMATION (Continued) 8.
Other segment information (Continued)

For the year ended 31 December 2008

DEEH @)

Hitv o MEHR (F)

RE—FENF+-A=+—AIER

Reportable Segments
QEE: v
Broking for Unreportable
securities, ~ Advisory for  Securities segment
futures and financial margin -others
options  management financing TEAH
#hH BER  UBEE ##%  Oiland gas Total  2H78 Consolidated
HELLEE  AAER  RIELRE BERAAR CES B ga

HK§000  HKS$000  HKS$'000
THT TATL THT

Amount included in the measure of segment (loss) profit or segment

assets:
Additions to fixed assets EEEELR 274 = =
Additions to exploration and B R{hEr

evaluation assets BEER — = =
Impairment loss on IR 5

exploration and EEREFE

evaluation assets — — —
Amortisation of R

trading rights 6 — —
Depreciation ik 369 10 —
Allowance for RERRE

bad and doubtful debts 618 155 566
Finance costs HHER 38 = —
Interest income FEBA = (33) =

Amounts regularly provided to the Board of Directors but not
included in the measure of segment (loss) profit or segment assets:

(.

Karl Thomson Holdings Limited Annual Report 2009 \\“
N
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HK$'000 HK$'000 HK$'000 HK$'000
THTL TEL T TEL

AESR(BR) EMNINBEETERES
B

- 274 - 274
25318 25318 — 25318
27377 27317 — 27377
- 6 - 6

- 379 82 461

- 1,339 - 1,339

959 997 128 1125
(632) (665) - (665)

EXEREHNRUETBERFAESE (B
B BMIKDBEEEZSHE -

161,147
11,195



8.

SEGMENTS INFORMATION (Continued)
Geographical information

All of the activities of the broking for securities, futures and options,
advisory for financial management and advisory service and
securities margin financing segments are based in Hong Kong and
all of the Group’s revenue is derived from Hong Kong based on the
place of customers located. All of the activities of oil and gas
segment are based in Egypt.

The following is an analysis of the non-current assets by
geographical location :

Hong Kong BB
Egypt B

Note: Non-current assets excluded statutory deposits and loans
receivable.

Information about major customer

There is no single customer contributing over 10% of total revenue
of the Group for the years ended 31 December 2009 and 2008.

Notes to the Consolidated Financial Statements

ARE B SRR MY AT
For the year ended 31 December 2009
HE-TRAGE+-A=+—ALFE

DEER (@)

s & & K

AEEZEZ  HERRELES B
BERBAXBREFRECHRERHN
EEERE MAKEZMEKREXRER

BRBEEPZHME - AMRRAREBE
RIRER -

UNTRIERBEEMRE DB DN

Non-current assets

FRBEE

2009 2008
—E2ENEF ZEEN\EF
HK$’000 HK$°000
FET T
103,179 151,900
382,482 290,182
485,661 442,082

e : FRDEETEBREIETRERERE

Eoe
A °

BREREFER

BE_ZZNFR_ZEENF+_A=+
—B TESE-—XFPREZNAEBERIK
2 10% °

AN .
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For the year ended 31 December 2009
HE-TBAGE+-A=+-ALFE

9. FINANCE COSTS 9. HBIKEHR
2009 2008
—EBELE ZEENF
HK$’000 HK$’000
FET FET
Interest on borrowings wholly RAEFAEF
repayable within five years: BERFE
Bank borrowings RITER 66 166
Amounts due to directors e EEFIE 328 453
Other loans HiER 5 506
399 1,125

A
m Karl Thomson Holdings Limited Annual Report 2009 ({\ (T}
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10.

EXPENSES RELATING TO REPURCHASE OF
MINIBONDS

In year 2008, a subsidiary of the Group (the “Subsidiary”) sold and
distributed certain minibond series relating to Lehman Brothers
(“Minibonds”) amounting to approximately HK$2,570,000. During
the year, the Subsidiary offered a repurchase scheme (the
“Repurchase Scheme”) for the Minibonds to its customers on terms
similar to the agreements between the Securities and Futures
Commission, the Hong Kong Monetary Authority and sixteen
distributing banks in relation to the repurchase of the Minibonds.
The Subsidiary, on a without prejudice and without admission of
liability basis,
HK$1,549,000, representing expenses incurred by the Subsidiary

repurchased the Minibonds amounting to

to compensate its customers who may have suffered from the
collapse of the Lehman Brothers Group.

TAXATION CHARGE

Amount of the taxation charge for the year ended 31 December
2008 represented the underprovision of Hong Kong Profits Tax in
prior years.

11.

Notes to the Consolidated Financial Statements

ire ISRk M T
For the year ended 31 December 2009
HZE_ZZNF+_A=+—HILFE

BEEBRERES

)\E AEEET —HERE QA
RADEERBREHBNHEAE S
R%E’J Mﬂ\%?’iu ([RIREHR])  F R
©8E472,570,000/8 7T - FA - ZHTBRF]
mMERFREKRRESRL MBS ([=E
11) - BRAGREZSRAESEHERE
Bg - AR ERRE+TAARDHEENT
wt@ﬁﬁaima%uﬂﬁﬁ G o M B
RAETERERG R RIAREME
FREBRTRIBXATES - REEEFPE
BENBEABRNESL - ZMEB AR
551,549,000 7T °

B o

Bt 18 401 BR

BE-—FT/\F+-A=f—HILFEZ
HEMBSBERKBEFEEBFIEHE
BRE -

AN -
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Notes to the Consolidated Financial Statements
A SRR

For the year ended 31 December 2009
BE-_EThE+-_A=+-ALFE

11. TAXATION CHARGE (Continued)

On 26 June 2008, the Hong Kong Legislative Council passed the
Revenue Bill 2008 which reduced corporate profits tax rate from
17.5% to 16.5% effective from the year of assessment 2008/2009.

No provision for Hong Kong Profits Tax has been made for the
years ended 31 December 2009 and 31 December 2008 as the
Group has no assessable profits for both years.

No provision for profits tax is made in other jurisdictions as the
subsidiaries operating in other jurisdictions have no assessable
profits for both years.

The taxation charge for the year can be reconciled to the loss before
taxation per the consolidated statement of comprehensive income
as follows:

Loss before taxation B Al ET1E

Taxation charge at the Hong Kong ABBERGTEZE16.5%

Profits Tax rate of 16.5% FTE 2B

Tax effect of share of loss (profit) FE(RES A R E1E O )
of an associate Yy

Tax effect of income not taxable for B/A R IE M AR 2
tax purpose WA Z B &

Tax effect of estimated tax losses RERMGFTHBEBE
not recognised M e

Underprovision in prior years BEFERENE

Tax effect of expenses not deductible N aEFE B EHIR B 2 2
for tax purpose M E

Tax effect of deductible temporary RERIDRFA 2GR EFE 2
differences not recognised M E

Tax effect of utilisation of REFAEH B EEIE
tax loss previously not recognised R BIETE

Taxation for the year FEZHIE

11.

-

BIEHIBR ()

REBENFAA-TAE  BBILAE
BB—TTEN\FRAKIER BH-TZT
NFE/ ZEZNFHRFEREN - HE
NAFEHRE175%E16.5% °

RRASEE A ERE &M - B &N E
E_TENFF+_A=1+t—HE-_ZZN
F+ A=+ HUEFEREVERERNA
TEBN S IREUEE -

P 70 R ] 4 2 A ot o A 2 2 B BB R BDOR
BRRBUSH - #UEHLE 010 @& 1R BRI S
TR o

FEZBENE  BiFE2EBEHER

ZBRERIE R HERAT

2009 2008
—BBAE  —ET)\F
HK$°000 HK$'000
FETT FHEIL
(51,122) (22,766)
(8,435) (3,756)
4,400 (1,847)
(720 (155)

893 533

— 1,264

3,886 874

= 4,517
(24) (166)

— 1,264

- 4i

L
-l



12. LOSS FOR THE YEAR

Loss for the year has been arrived at  F[ZF51EE kR

after charging (crediting):

Auditor’s remuneration IZE NN &

Contributions to retirement RIREFIFEIfER
benefits schemes (B iEEBRKA)
(included in staff costs)

Loss from error trades TRARZ Z e

Loss on disposal of fixed assets BETEELEER

GFFA) TFIBR

Notes to the Consolidated Financial Statements
e IR R
For the year ended 31 December 2009

RE-TTAE+-A=+—ALLER

Share of (tax credit) tax of an associate fE{5H < 272 (FiAT A)

(included in share of (loss)

profit of an associate)

RTINS A
(BIEEEARKA)

Interest income on bank deposits
(included in other income)

IR (R e S
A (BH) #EAA)

12. FEEE

2009 2008
—EShE —TTN\EF
HK$°000 HK$°000
FBT FHT
1,195 1,300

466 511

13 75

— 33

(12) 384
(17) (665)

AR

AN .
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Notes to the Consolidated Financial Statements

A BRI

For the year ended 31 December 2009 :}ﬂ .
HE-ZZNF+-A=1T—HILFE ¥ i s
13. DIRECTORS’ EMOLUMENTS 13. EEM =
Lam Nam Ng Chen Kwan Total
Kwok Kwok Chi Kin Wei-Ming Wang Wai TS
Hing Lun David Eric Alan 2009
ERE EEfR HER REH BEE C—BEAE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
FEx FEx FEx FEx FEx FEx
Fees: i
Independent Non-Executive ~ BUFFHTEE
Directors - - 50 50 50 150
Other emoluments to WTEFZ
Executive Directors: Hitpe -
Salaries and other benefits %% RE M 1,066 1,066 — — — 2,132
Contributions to retirement R /K47
benefits scheme ST 12 12 - - - 24
Total remuneration Ll 1,078 1,078 50 50 50 2,306
Lam Nam Ng Chen Kwan Total
Kwok Kwok Chi Kin Wei-Ming Wang Wai Bt
Hing Lun David Eric Alan 2008
EEE EH R HER RiEH BER C—EENE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FhET FéET FéET FéET FéET FéET
Fees: e
Independent Non-Executive ~ BUFEHTEE
Directors — — 50 50 50 150
Other emoluments to HITEZZ
Executive Directors: A :
Salaries and other benefits % & R E /57 984 984 = = = 1,968
Contributions to retirement R {Ri&7|
benefits scheme SRR 12 12 = = — 24
Total remuneration ame 996 996 50 50 50 2,142
During both years, no emoluments were paid by the Group to the RMFEEA » NEBBHERERNES AN
Directors as an inducement to join or upon joining the Group or as EABE - ARSI EMARE B IEREE
compensation for loss of office. None of the Directors has waived BESE - NEERN - T W ENEE R
any emoluments during the year (2008: nil). & (ZFEENF  E\E) o

AR R
AER)

m Karl Thomson Holdings Limited Annual Report 2009



14. EMPLOYEES’ EMOLUMENTS

The five individuals with the highest emoluments in the Group
included two (2008: two) Directors of the Company for the year,
details of whose emoluments are included in note 13. The
emoluments of the remaining three (2008: three) individuals were
as follows:

e MEMAER
RIRREHE B R

Salaries and other benefits
Contributions to retirement
benefits scheme

The aggregate emoluments of each of these remaining three (2008:
three) highest paid individuals were less than HK$1,000,000.

During the year, no emoluments were paid by the Group to the
above-mentioned individuals as an inducement to join the Group
or as compensation for loss of office.

Notes to the Consolidated Financial Statements

ARE B SRR MY AT
For the year ended 31 December 2009
BE-ZEAFT-A=+-BLERE

14. EEME

REEAR  AEEZARRSFMALE
ERA(CTEENF MB)ARAES
HE B IS N EE 1318 - HBp =% (=
TTN\F: =ZB) ATZHEWT :

2009 2008
—EBNF —TENF
HK$’000 HK$°000
FET FET
1,717 1,542

36 36

1,753 1,578

EB=-%Z(ZZT)\F: ZR)BERaHF
B A =2 B & 485815 581,000,000 7T °

RERR - AEBEBEA it A+ 3 HE
IS + bATR 3] E DA AN 48 B o A R
B -

Lol SEEEE 2 F]
L5 2009568 SEEEERERAA m




Notes to the Consolidated Financial Statements
RE MR R

For the year ended 31 December 2009

SES

15.

16.

“EEAFTAS+—HILFE

LOSS PER SHARE

The calculation of the basic loss per share attributable to the owners
of the Company is based on the following data:

Loss for the year attributable to RUGTESREREF 2

owners of the Company for RRAEIZHEB A
the purpose of basic FE{L E51E 5 5E
loss per share
Weighted average number of AEEREREEZ
ordinary shares for the purpose TR N8B

of basic loss per share

No diluted loss per share was presented for both years as there
were no potential ordinary shares during both years.

DIVIDEND

No dividend was paid or proposed during 2009, nor has any
dividend been proposed since the end of the reporting period (2008:
nil).

15. BREE

EVNCE L PN AE-TE SNy e
BUREE

2009 2008
—EENF —EENF
HK$’000 HK$°000
FETT FET
(49,840) (15,261)

Number of shares

R4 B E
000 ‘000
TR T
599,491 593,562
AAFER LFELEBEREEBR - HE

IRMERZEREEHEREY -
16. RE
RIZBZNFERAXNELEZERE - 1

BERRARTEEHTARE (CEEN
F:8|) -



I> ‘_ Notes to the Consolidated Financial Statements
= == >
| _ AR BRENE
“ ‘L For the year ended 31 December 2009
l‘ B BE-_TTAFE+-A=1+—BIEE
17. FIXED ASSETS 17. BEEE
Furniture
Leasehold Computer and Motor
improvements equipment fixtures vehicles Total
HEMERE BEiRE SAREE RE aH
HK$000 HK$°000 HK$°000 HK$°000 HK$'000
FAET FAET FET FET FET
COST RAME
At 1 January 2008 RZZEZENF
—A—H 1,021 5,818 4,008 2,132 12,979
Additions R 49 112 113 — 274
Disposals k= (126) (1,482) (2,712) — (4,320)
At 31 December 2008 RZZENF
+—A=+—H 944 4,448 1,409 2,132 8,933
Additions R 23 596 118 — 737
At 31 December 2009 RZZEZNF
+=—A=+—AH 967 5,044 1,527 2,132 9,670
DEPRECIATION e
At 1 January 2008 RZZZT)\F
—A—H 717 5,228 3,943 2,123 12,011
Provided for the year FREEME 68 346 38 9 461
Eliminated on disposals &Rl 5 (108) (1,477) (2,702) — (4,287)
At 31 December 2008 RZTEZENF
+=—A=+—AH 677 4,097 1,279 2,132 8,185
Provided for the year FERE 70 156 42 — 268
At 31 December 2009 R-ZTETNEF
+—-A=+—AH 747 4,253 1,321 2,132 8,453
CARRYING VALUES BREE
At 31 December 2009 RZZTENGF
+—-A=+—H 220 791 206 — 1,217
At 31 December 2008 RZEZEN\F
+=—A=+—H 267 351 130 — 748

R
AN .

55T 200958 BEXMRRARAR
AN
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Notes to the Consolidated Financial Statements
A SRR M

For the year ended 31 December 2009
BE-_EThE+-_A=+-ALFE

17. FIXED ASSETS (Continued) 17. BEEE (&)

Bl 7E & 2 T3 A B AR IR AT 5 KR A A

Depreciation is provided using the straight-line method at the

following rates per annum: FTEITE

Leasehold improvements 20%-33",% MEMERE 20%-33"/,%

Computer equipment 20%-50% BISRAE 20%-50%

Furniture and fixtures 20%-40% RIWREE 20%-40%

Motor vehicles 20%-30% E 20%-30%
18. TRADING RIGHTS 18. X5 1%

COST

At 1 January 2008,
31 December 2008 and
31 December 2009

AMORTISATION
At 1 January 2008
Provided for the year

At 31 December 2008
Provided for the year

At 31 December 2009

CARRYING VALUES
At 31 December 2009

At 31 December 2008

BAME

R-_ZEZNF—HA—B"
—EZ/\F+=A=+—BR
—TThF+=-RA=+—H

#Hey
RZZEENF—HA—H
FEEHE

R-EENF+=-_A=+—H
FERAE

R-ETBNFT-_A=+—8H

R-FEN\Ft-A=+—A

HK$°000
TR

50

39

45

50

Trading rights represent two trading rights in the Stock Exchange RGEERBIM o MERXZERE SR
and one trading right in Hong Kong Futures Exchange Limited. BERGHBERAAIZ—RAX5E - X5
TR NF#H -

Trading rights are amortised over nine years.
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e IR R
] For the year ended 31 December 2009
= BE-_SThE+-_A=+—-ALFE

19. EXPLORATION AND EVALUATION ASSETS 19. ARRMGETEE
Oil
concession
rights
(Note a) Others
BT (Note b) Total
R Hity et
(Htita) (H1azp)
HK$°000 HK$’000 HK$°000
FHET FHET TF#ET
COST AND BAERREE
CARRYING VALUES

At 1 January 2008 RZZZENF—H—H 317,260 28,111 345,371

Additions P — 25,318 25,318

Impairment loss (Note c) WEEE (Hfitc) — (27,377) (27,377)

Exchange adjustment SNEE A EE (58,629) 5,499 (53,130)

At 31 December 2008 R-BENF

+=A=+—AH 258,631 31,551 290,182

Additions N — 27,868 27,868

Exchange adjustment HNEE BB 63,425 1,007 64,432

At 31 December 2009 R=ZBEIF

+=A=+-—H 322,056 60,426 382,482

Notes: Hiat -

(a) Oil concession rights represented the rights given by the Egypt (a) FARETFEERARERBUTBERRER
government in relation to exploration and extraction in the oil fields 2 Z @ h A K& = (&8 H 2 h H R R HE
of Block 2 and Block 3 in Egypt. The exploration period granted by MiE T 2R - RRBAR-_EHRAR=
the Egypt government for both Block 2 and Block 3 was eight years EHEEFZARAB T SFNLAR
from September 2006. After the successful exploration of oil, the BENE - RABAEKINE R KRBT
Egypt government will grant further twenty years for the extraction HER_EmAR = EREETEN T
period for both Block 2 and Block 3. Both Block 2 and Block 3 are FHRKEP - —_EHBR=EAHETHE
jointly operated with Groundstar and details of the financial Groundstart RI4¢ & o AN B R Z = &)
information shared by the Group for these two blocks are disclosed HFT1E 2 5 E R S IE M 213 8. - &
in note 21. When oil is produced in the field, certain percentage of HMEEEABN  AHELEZ —IH 2R
crude oil extracted will be set aside to recover exploration, operation RaEERENAELEPEAKES
and development cost paid by the joint venturers. The remaining MAK  SEREBEBEA - FIAIRRIRH
crude oil extracted will be shared at a pre-agreed proportion between EREAKECERERBNZ2HEERE
the joint venturers and the Egypt government. s 41 baN o

AN B _
o) 2000em mEnmersRa 7 [N
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19. EXPLORATION AND EVALUATION ASSETS 19. ERRGETHEE #@)
(Continued)
(b)  Others represented the geological and geophysical studies costs, (b) EMRENFAFEBEREE 2 HE KUK

casing, drilling and trenching expenses and labour costs incurred in

the oil exploration process.

MEMIRRA - K - BREZEERR
TABA e

(c)  During the year, the Group carried out the impairment review for the (c) RAFE AEEETHERGIEEZ
exploration and evaluation assets. No impairment loss was recognised AR AR EEVEERREES
by the Directors of the Company as Block 2 was encountered very B ER-EHEEBERAHBERS AR
encouraging oil and gas show on the wells drilled. Testing had been FBIAHRRAR o AEBEEETRHL
preformed by the Group that confirmed the hydrocarbon showed. Further BEHRRENEY - HE_ZTZNF+
testing still performs up to 31 December 2009 in order to plan the future ZRA=+—H8  E—PRBRMNEETU
drilling plan. B ARIRBIRETE ©
For the year ended 31 December 2008, an impairment loss of HE_ZT)\F+-_A=+—HILFE "
approximately HK$27,377,000 had been recognised in profit or loss FAR @ h 2 —EdFH - £927,377,000
in relation to one well in Block 2. The Directors of the Company BT ZREBERBETER - AA8AlZ
concluded that this well was not economically viable as the well is B EE RO A EK TSRS FZOoh
dry. Therefore, the relevant exploration and evaluation costs for TEEE o Fitk - R ERAH AR R
drilling this well had been impaired in profit or loss. FFEEKABRIBREERE °

20. INTEREST IN AN ASSOCIATE 20. BEQATESR

2009 2008
—BENF —ZEENF
HK$’000 HK$000
FET FHET

Cost of investment in an associate EB FmBEREIRE
listed in Hong Kong DN =] 53,399 53,399

Share of post-acquisition profits W 1% FE (LR T

and reseves PN 28,530 54,715
Discount on acquisition of associate ~ WHEHIZ A a1 HT:# 43,033 43,033
124,962 151,147
Less: Impairment loss B REEE (23,000) —

101,962 151,147

Fair value of listed shares

RO AFEE 82,826 32,319
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20.

INTEREST IN AN ASSOCIATE (Continued)

The amount represents the Group’s 47.37% equity interest in ATNT,
a company incorporated in Bermuda with its shares being listed on
the Stock Exchange. At 31 December 2009, the issued and fully
paid share capital of ATNT was 426,463,400 ordinary shares of
HK$0.01 each. ATNT and its subsidiaries are mainly engaged in
electroplating equipment business. The principal places of operation
of ATNT and its subsidiaries are in the People’s Republic of China,
including Hong Kong.

In view of the substantial net loss situation, the Directors have
assessed the impairment of investment in associate and recognised
an impairment loss of HK$23,000,000 (2008: nil), base on the share
of the present value of the estimated future cash flows expected to
be generated by ATNT and the discounted proceeds on ultimate
disposal of the investment.

The following details have been extracted from the audited
consolidated financial statements of ATNT:

20.

Notes to the Consolidated Financial Statements

4= AR

e B S AR

For the year ended 31 December 2009
HZE_ZZNF+_A=+—HILFE

BEDNRERS @)

BRI EARER DN EREE 247.37

%RHE - DM R RN A RE ﬁﬂﬁﬁk
M Z2RA] EERMRBRAET - R

SNFE+=—_A=+—8" aﬁ,)naspmzwé
TR BRI AR B426,463,400 8% L REAY
fEEE0.018 7T o T MEE 48 & E B A R
FTEREBEREES - MR REKH
BRARIZETEEXME BhE ARKLRM
CBEEE -

ZRINERXFEBZER  EFC M
ENRERZFE - BIREG DN ETE
HEAEEZARREREREREREK
BEHEMBZERRKK - BRBREESE
#$23,000,0008 T (=TT )\ F : ) o

Total assets BEEBEE

Total liabilities BEER

Net assets BEFRE

Group’s share of net assets of REBELEE QA
the associate FEE

Revenue Wz

(Loss) profit for the year FZ (B518) m

Group’s share of (loss) profit of REBEELFEE
the associate for the year BN R) (B518) ‘a7l

AR 2 1B ThEi 6% 8 o M B A8 2 I8 | Az 4w
& IRk
2009 2008
ZRFRE  -TTNF
HK$000 HK$'000
FET FHEIT
383,742 525,646
(108,034) (193,034)
275,708 332,612
124,962 151,147
195,359 482,091
(56,303) 23,633
(26,671) 11,195
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21. INTEREST IN JOINT VENTURES

Jointly controlled operations

(a) Jointly controlled operation in Block 3

A subsidiary of Volant Petroleum Limited (“Volant”) (which is
also a subsidiary of the Group), Pan Pacific Petroleum Egypt
Pty Ltd. (“Pan Pacific”), entered into a joint operating
agreement (the “First JOA”) with Groundstar in November
2006 to develop and produce crude oil in the oil field of Block
3. Pan Pacific and Groundstar have the participating interest

in Block 3 of 40% and 60% respectively.

Pursuant to First JOA, the Group has assigned the
operatorship to Groundstar and thus, Groundstar is the
operator of Block 3. Moreover, Groundstar will bear total costs
for exploration of Block 3 for the initial US$7,000,000
(equivalent to HK$54,600,000). Once the total costs incurred
exceed US$7,000,000, Groundstar will bear 60% and Pan
Pacific will bear 40% of the exceeded costs according to the
participating interest in Block 3. The profit derived from Block
3 will first cover the operating and development costs and
thereafter is shared at a pre-agreed proportion between the
joint venturers and the Egypt Government. The proportion of
40% to Pan Pacific and 60% to Groundstar will be shared for

the portion shared among the joint venturers.

21.

-

RERELEER

HEZEHRE

(a)

3% F 2 kA 12 ] 7%

Volant Petroleum Limited (
[Volant]) 2 —FM B AR - IMEARE
Z KM B 2AF - Pan
Petroleum Egypt Pty Ltd.([Pan
Pacific]) E2Groundstari® —ZEZ /N4
T AT AREE R ([F—E
#]) RIEBHHEREREERMS -
Pan Pacific & Groundstari 3[& i1 [
DR EL0% R60% 2 2R -

Pacific

BEE -—Hp=x A5EEETE
Groundstar® & & & &k B It

Groundstarf¥ & = @R H 2 & & & o
B % - Groundstar& # & 7,000,000
Z 7t ( #8572 54,600,000/ 70) 3&
HREZBKA o & BKKBB
7,000,000 7T - #E MG ER B AN 4%
Groundstar & Pan Pacific £ £ = [&
B z#EzmLtf © BlGroundstar 60%
% Pan Pacific 40% - F¥& o 2§ 3&
MARKBNEEERENEE
RRAZEKA  BEEREREELEDE
RIERBNREMZE LA S - &
B8 E R FE LAA0 %% T Pan Pacifick
60% %5 F Groundstar Z L5l 2 BL ©

44i
=

L
-l
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21. INTEREST IN JOINT VENTURES (Continued) 21. CERELERER (B
Jointly controlled operations (Continued) HEZRBIELE (&)
(a) Jointly controlled operation in Block 3 (Continued) (a) SEAHEZEEIEHZEY (&)

On 25 January 2010, the Group entered into an agreement
with Groundstar regarding the exchange of participating

R-ZZE—ZF—A=_+HAB ' &~&
B - $§1‘%lEﬁiGroundstar,?dE*/ﬁ_F'*ﬁﬁ&?‘;lﬁ

interest in Block 3 and Block 2 (the “Asset Exchange SEHBER-EHHSEERE]
Agreement”). Pursuant to the Asset Exchange Agreement, Z([BERBRWE]) - BREEERR
20% participating interest of Block 2 held by Groundstar will % #% © Groundstarf¥ B 2 = [& ) H
be passed to the Group in order to exchange 20% participating 20% 2 EERF TR T AL E ARE
interest of Block 3 held by the Group. The Asset Exchange REBRBEEzZ=RHAH 20% 2 B
Agreement is subject to approval by the Egypt regulatory o WEERRGATISEREE

authorities and completion shall take place within five days
after receipt of such approval. During the interim period before
such approval is obtained, the Group shall assume all rights

*%T%Ttt/ﬁ&/,ﬁf\ﬁiﬂ?tt/&féﬂﬂiWE\
o MIEBHLARMRE  AEEFR
IEGroundstarEA @AMz 2 MR

and obligations in respect of Groundstar’s 20% participating Fra#EF| &2 & (F A20% i Groundstar
interest in Block 2 while Groundstar shall assume all right FREASER - RBH 28R

and obligations in respect of the Group’s 20% participating
interest in Block 3. In the event that the approval cannot be
obtained within 60 days from 20 September 2010 at the latest,
the Asset Exchange Agreement will be terminated and the
interests in Block 2 and Block 3 will be put back to the original
position as if the Asset Exchange Agreement has not been
signed.

A summary of assets included in the consolidated financial
statements in relation to the Group’s interest in First JOA is

FraE#MEEEAE20% TR T —
TENAZTHEBEASNTHRAREES
B BEXBRBEASRIER-E
AR =@ hE 2 e 5 R R
MR MEEXRBHERBES

*)X °©

RFEMBERREBARERE —R
< BEMEZMT

as follows:

2009 2008

—EEAF —EENF

HK$’000 HK$’000

FETT FET

Assets BE 72,083 57,811
There were no results recognised in the consolidated financial GroundstarfJAAB B =& A H ~ F i
statements for the First JOA for both years since Groundstar EBR AUBE-—HHZEMS AMEF

is still responsible for the exploration cost of Block 3.

AR A IR B R KA

) 200058 HExmersRan [N
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21. INTEREST IN JOINT VENTURES (Continued)
Jointly controlled operations (Continued)

(b)  Jointly controlled operation in Block 2

A subsidiary of First Energy Pty Limited (“First Energy”) (which
is also a subsidiary of the Group), Aminex Petroleum Egypt
Limied (“APEL”), entered into a joint operating agreement
(the “Second JOA”) with Groundstar in April 2007 to develop
and produce crude oil in Block 2. APEL and Groundstar have
the participating interest in Block 2 of 80% and 20%

respectively.

Pursuant to the Second JOA, APEL and Groundstar will bear
different proportion of costs for exploration of Block 2. When
the total costs incurred for exploration do not exceed
US$9,000,000 (equivalent to HK$70,200,000), APEL will bear
60% of costs and Groundstar will bear 40%. Once the total
costs incurred exceed US$9,000,000 (equivalent to
HK$70,200,000), APEL will bear 80% and Groundstar will
bear 20% of the exceeded cost.The profit derived from Block
2 will first cover the operating and development costs and
thereafter is shared at a pre-agreed proportion between the
joint venturers and the Egypt Government. The proportion of
20% to Groundstar and 80% to APEL will be shared for the

portion shared among the joint venturers.

AR R
AR

21.

k|

Bl _r
-
— o

SERELE (B
HEZEGE® (E)
(b) MR 2085 A 2 R 5%

First Energy Pty Limited([First
Energyl) (IR AEE 2z —MKBEA
Al) 2 — B 2 F : Aminex
Petroleum Egypt Limied ([APEL])
B GroundstarR —ZEZ+F W A5,
—IBEHAEER (BRIl
F2 % i A 3% S A ZE RO © APELR
Groundstari? 2[& i H 2 5l %5 5 80%
K20% 2 2 B o

BIEE A% - APELX%Groundstar
AERRLLG 2 2@ mERRKAE - &
B 2 B FRERK AN T #389,000,0003
7t (#% 7470,200,000/8 7t) * APEL
15 7 HE60 % Ak, 2N K Groundstarit 72 ¥
40%M A - BE 4L Z BK A BB
9,000,000 7t (655 74 70,200,000/
JC) ' APEL#7#&#£80% & Groundstar
1R FE20% BN AN © SR B 21% 8 H
Zm A E S A ES AT 8 R B
K HEZREELCELERKERK
R ERZEZLAIDE - EEKLED
¥ LA20%% F Groundstar 2 80% 4 ¥
APELZ LI EE ©
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' Notes to the Consolidated Financial Statements

21. INTEREST IN JOINT VENTURES (Continued) 21. CEREDLE &)

Jointly controlled operations (Continued) HEZFIER (B)

(b)  Jointly controlled operation in Block 2 (Continued) (b) MER2EBHZLREHZER (&)
The aggregate amount of assets and liabilities, income and REEMBREBEREBAAETERNE
expenses recognised in the consolidated financial statements “HipmsBAERAR  WARXZH
in relation to the Group’s interest in the Second JOA is as ZIEBEBEWNT
follows:

2009 2008

ZEBBhEF —ETN\F

HK$’000 HK$’000

FET F#ET

Assets BE 313,895 239,850
Liabilities =N 5,564 478
Income WA 1,348 4,041
Expenses XH 664 551

i Il.

_\'\’\ 20005% exEzRsR27 [N
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22. DEFERRED TAXATION 22. EEFIE
At the end of the reporting period, the Group had estimated unused RmEHEKE  NEBEBERGAGBEHBE
tax losses and deductible temporary differences of approximately BEEENMBAI2EREZRES 5L
HK$30,947,000 (2008: HK$25,680,000) and HK$27,007,000 (2008: 30,947,000 7T (ZZZ N\ 4 : 25,680,000
HK$27,007,000) available for offset against future profits B Jr) % 27,007,000 T (ZFEF )\ F
respectively. No deferred tax asset has been recognised in relation 27,007,000/ 7T) Al K SH AR AR F) o AR
to such unused tax losses and deductible temporary differences 1B ERBR T T AR B RE BB EE
as it is not probable that taxable profit will be available against FIRES 2R EENEE TR - B8R
which the unused tax losses and deductible temporary differences BERAKRDAMBEE RN 2 T
can be utitised. Tax losses may be carried forward indefinitely. EZEHNELERIBEE - BB ER
B4R o
m Karl Thomson Holdings Limited Annual Report 2009 \\!\‘_:—"‘:
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BE-_SThE+-_A=+—-ALFE

23. STATUTORY DEPOSITS 23. ZEES
2009 2008
—EEhE —ZZTENF
HK$’000 HK$°000
FET FET
Deposits with: TR THI AR ZFIA
The Stock Exchange B2 P 275 275
The Securities and Futures Commission 24 NHEEREREES 2,100 2,100
Hong Kong Securities Clearing BEBPREEFR AT
Company Limited (‘HKSCC”) ([FRR&EE]) 200 200
Reserve Fund Contribution to BRHERGHER
Hong Kong Futures Exchange BRAFA
Clearing Corporation Limited ([ERZZAEE )
(“HKFECC”) ZEESHER 1,528 1,500
4103 4,075
24. LOANS RECEIVABLE 24. ERER
2009 2008
—EENEF —ZEEN\F
HK$’000 HK$’000
FHET FAT
Fixed-rate loans receivable EEEIER
denominated in functional currency BB E
of Hong Kong dollars BT 1,860 1,337
Carrying amount analysed RERER®EZ
for reporting purposes: BREEDHT -
Current assets (receivable BN A E
within 12 months (BAMEHRBR
from the end of FETZEAA
reporting period 2 FEWGRIR) 992 545
Non-current assets EmBEE
(receivable after (AmEHRB R
12 months from the FETZEAE
end of reporting period 2 EMGRIA) 868 792
1,860 1,337

=
AN .

55T 200958 BEXMRRARAR
AN
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24. LOANS RECEIVABLE (Continued)

The fixed-rate loans receivable have contractual maturity dates as

follows:

Matured within 1 year

Matured within 1 year and 2 years
Matured within 2 years and 3 years
Matured within 3 years and 4 years
Matured within 4 years and 5 years
Matured over 5 years

Statements

—FR2IH
—FEMFAEH
MEE=F NI
—FENFAEH
MEERFREH
hFREIH

24. BWERK (&)

k|

~{

!
=

ERRUERZENZIBMBMT :

2009 2008
—EENF —TENF
HK$°000 HK$°000
FET T8

992 545

227 73

84 78

90 84

96 90

371 467

1,860 1,337

m Karl Thomson Holdings Limited Annual Report 2009

Loans receivable with an aggregate carrying value of approximately
HK$793,000 (2008: HK$860,000) are secured by a property located
in Hong Kong. The Group is not permitted to sell or repledge the
property in the absence of default by the customers.

The effective interest rates (which are equal to contractual interest
rates) on the Group’s loans receivable ranged from 7% to 8.25%
(2008: 7% to 10.75%) per annum. Interest rate term is fixed at the
time when entering into loan agreement. The periods of the loans
ranged from 1 year to 9 years.

In determining recoverability of the loans receivable, the Group
considers any change in credit quality of the borrowers from the
date credit was initially granted up to the end of reporting period.
Loans receivable with a carrying amount of approximately
HK$1,860,000 (2008: HK$1,337,000) are neither past due nor
impaired at the end of the reporting period for which the Group
believes that the amounts are with good credit quality. Therefore,
no provision is considered necessary.

AR R
AR
W

MEEKNTBO00ET (ZFFTNEF
860,00078 7T) < & W E TR T3 AT B E E1E
BER - AEETREFETPREAR
EXRELNBEREE

REERKER 2 EERENE (LERE DT
K)HEFIE8 2% TE(CTENE
7%%E10.75%) ° FIFE 2GR E R B
FRET  BRAHAHFENLFTRE -

RETERERZAIKREKER  AEEH
EEZRHYAREEERNEEEREH
BBILEZEREREEER 2EME L -
R ERLKA - BREE 41,860,000 7T
(ZZZ )\ : 1,337,000/ 70) < W E K
AW IEB AR T IR (E - MANEEE
FEERERZcBEEERRI - Bt -
BAZRELEE -
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25. ACCOUNTS RECEIVABLE 25. FEWER
2009 2008
—EEhE —ZZTENF
HK$’000 HK$°000
FET FET
Accounts receivable consist of: FEUWEREREETSIER :
Accounts receivable arising from the BEEESEBES:
business of dealing in securities: 2 FEWRBRR -
— Cash clients —ReRP 26,466 9,577
Less: Allowance for doubtful debts R - RIEBREE (705) (795)
25,761 8,782
Accounts receivable from HKFECC BEEHEEHFEL
arising from the business of FiTEE A 2 FEUK
dealing in futures contracts B AL BR TN 7,152 7,013
Loans to securities margin clients BHERECRERPER 38,760 16,337
Less: Allowance for doubtful debts TD[%’? L RIEEREE (513) (561)
38,247 15,776
Accounts receivable arising from IR 1> B PR TS 36 75
the business of providing FiTEE A 2 FE U AR 3K
corporate advisory services 533 750
71,693 32,321
The settlement terms of accounts receivable from cash clients and EURERP X HERR A E MR
HKFECC are usually one to two days after the trade date. Except BRSBEE—Z_H BRTIXHARZHR
for the accounts receivable from cash clients as mentioned below, EREFPEBBEFI  HIREE 2 ERIRRK
the accounts receivable from HKFECC aged within 30 days. B BRER 9 B 30RA ©
Loans to securities margin clients are repayable on demand and BHREEMERFPENRARANEERER
bear interest at Hong Kong Prime Rate quoted by Wing Hang Bank K FIRTSIANEAEREZFNEMI% -
plus 3% equivalent to 8.25% (2008: 8.25% to 9.25%) per annum. ENREF825%(ZFZ/\F : 825%%
In the opinion of the Directors, no aged analysis is disclosed as the 9.25%) ' FTERE - EFERE + AREER
aged analysis does not give additional value. The loans are secured AT EER - B UL AR UL VE B E 4R
by pledged marketable securities at fair value of approximately B BERNERMISESEER  EAT
HK$152,234,000 (2008: HK$65,268,000). The Group is permitted 8 %) 152,234,000 T (ZEZ )\ F
to sell or repledge the marketable securities if the customer default 65,268,000/87T) ° AEE A& E RS
the payment as requested by the Group. EREFRMBFLIERERKE LB

HHiHES -
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ACCOUNTS RECEIVABLE (Continued)

The Group does not provide any credit term to its corporate advisory
service clients and cash clients. The aged analysis of accounts
receivable arising from these clients is as follows:

Accounts receivable from corporate advisory service clients

TEATA
At+—ZE—BA+E
SR—BEN+E

0 to 90 days
91 to 180 days
Over 180 days

Accounts receivable from cash clients

TENTA
A+—ZE—BNTA

0 to 90 days
91 to 180 days

The accounts receivable with a carrying amount of approximately
HK$25,596,000 (2008: HK$6,664,000) are past due but not
impaired at the end of the reporting period. The average age of the
amount past due but not impaired is within 30 days (2008: within
30 days). In the opinion of the Directors, no significant accounts
receivable from corporate advisory service clients and cash clients
are impaired at 31 December 2009 and 2008.

AR R
AER)
!

25.

EWERR (&)
AEBEGEACEERREESRESE
FIREEES - MU EFESE Y B
BREIT

RBEEREEF Z BRIRXK

2009 2008

—EBNF —TENF

HK$°000 HK$°000

TET T&T

229 200

175 200

129 350

533 750
REEF 2 BUIRN

2009 2008

—EENF —TENF

HK$°000 HK$000

FET T8

24,856 8,119

905 663

25,761 8,782

RBERKLB ZERERA - REELD
25,596,000/ 7T (ZZEZ )\ : 6,664,000
BIT) AREIRMNEREIELRE - TR
HMANEREELREZ2E 2ERA30
BA (ZZZT/\F :30BR) - BEFRE
R-_EENFER _ZTTZANF+_A=+—
BYERERN 2 CXBEMREEFPRES
BPZERBERRERERE -



£

LE

l‘

I> > Notes to the Consolidated Financial Statements
l' GA BB REME
I‘

D
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Movement in the allowance for doubtful debts of corporate

advisory service clients

Balance at beginning of the year
Impairment losses recognised

on receivables
Amounts written off as uncollectible

Balance at end of the year

FYEE

W R IRRE
ERER

TREU [ 2 AR FR

FREE

25. ACCOUNTS RECEIVABLE (Continued) 25. BUWERRR (&)
Movement in the allowance for doubtful debts of cash clients REEFRERBEZEH
2009 2008
=1 1 VES LI
HK$°000 HK$°000
FET FET
Balance at beginning of the year FYEE 795 278
Impairment losses recognised FEWHIB R E
on receivables EETER 5 673
Amounts written off as uncollectible TEEM B 2 H AR EE (5) (156)
Amounts recovered during the year IS [ [B] (90) —
Balance at end of the year FIREE 705 795
Movement in the allowance for doubtful debts of securities BHERIFLMEETFRERBHEZEY
margin clients
2009 2008
=1 1 VES LI
HK$°000 HK$°000
FET FET
Balance at beginning of the year FYEE 561 —
Impairment losses recognised FEMGIB R E
on receivables EsIERER 31 566
Amounts written off as uncollectible TEEM B 2 H AR 58 — (5)
Amounts recovered during the year IS [ O] 5 (79) —
Balance at end of the year FIREE 513 561

TCEBERRBEFRERBREZ2S

2009 2008
—ZEZhE —ETNF
HK$°000 HK$°000
FETT FET

— 100

— (100)
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ACCOUNTS RECEIVABLE (Continued)

Included in the allowance for doubtful debts of cash clients and
securities margin clients are individually impaired accounts
receivable due from clients who have been in severe financial
difficulties. The amount was arrived at after considering the
proceeds from disposal of respective pledged marketable securities
held by the Group.

In determining the recoverability of the accounts receivable, the
Group considers any change in the credit quality of the accounts
receivable from the date credit was initially granted, subsequent
settlement and the fair value of pledged marketable securities up
to the reporting date. In the opinion of the Directors, there is no
further credit provision required in excess of the existing allowance
for doubtful debtors.

Included in the other receivables, prepayments and deposits is
HK$736,000 (2008: nil), which is denominated in US$, a currency
other than the functional currency of the relevant group entity.

S

25. FEWEBRFR (48)

RBeEEFPRBEFRECRETP REKRE
BEE-ERHBREMBEEZ ERIRE
EUERR - BERERLEAKEREZH
ATMEREMENFRETE -

AEEREERUERZ AN EEE
EERBUIAREEERNEEEZEHRA
Ml EEEREEER  REERKZ
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k- -phEEMS * BERKBEAEH
RIFERBEAINZE—FEEREE -
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26. PLEDGED FIXED DEPOSITS, BANK BALANCES

AND CASH

Pledged fixed deposits (general accounts)

The Group had pledged fixed deposits of approximately
HK$7,504,000 (2008: HK$7,468,000) to banks to secure general
banking facilities granted to the Group. The pledged fixed deposits
carry interest rate ranging from 0.5% to 4% (2008: 0.7% to 4.4%)
per annum and will be released upon the expiry of the relevant
banking facilities.

As at 31 December 2008, the Group had also pledged fixed deposit
of approximately HK$9,126,000 as a bank guarantee which was
requested by the Egypt Government in relation to the oil and gas
exploration and production business. The deposit, denominated in
USS$, carried prevailing interest rates ranging from 1.5% to 4.74%
per annum. The pledged fixed deposit shall be released upon the
completion of the commitment work. The commitment work was
completed during the year ended 31 December 2009 and the
relevant pledged fixed deposit was released.

Bank balances (trust and segregated accounts)

From the Group’s ordinary business, it receives and holds money
deposited by clients in the course of the conduct of the regulated
activities. These clients’ monies are maintained in one or more
segregated bank accounts and bear prevailing market deposit rates
ranging from 0.1% to 1% (2008: 0.5% to 1.2%) per annum. The
Group has recognised the corresponding accounts payable to
respective clients. However, the Group does not have a currently
enforceable right to offset those payables with the deposits placed.

Bank balances (general accounts) and cash

The amounts comprise cash held by the Group and short-term bank
deposits carrying prevailing market deposit rates ranging from 0.1%
to 1.5% (2008: 0.1% to 1.9%) per annum with an original maturity
of three months or less.

26.
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27. ACCOUNTS PAYABLE

Accounts payable arising BEBLFER
from the business of dealing FRESE
in securities: FERTRREX -
— Cash clients —ReEP
- HKSCC —hREE
Accounts payable to clients arising BEMEGNEGMES
from the business of dealing BRERE 2R
in futures contracts
Amounts due to ERNFEFRESHERR
securities margin clients Z5RIE

The settlement term of accounts payable to cash clients and
HKSCC is two days after the trade date and aged within 30 days.

Accounts payable to clients arising from the business of dealing in
futures contracts are margin deposits received from clients for their
tradings of futures contracts on HKFECC. The excess of the
outstanding amounts over the required margin deposits stipulated
by HKFECC are repayable to clients on demand. In the opinion of
the Directors, no aged analysis is disclosed as the aged analysis
does not give additional value.

Amounts due to securities margin clients are repayable on demand.
In the opinion of the Directors, no aged analysis is disclosed as the
aged analysis does not give additional value.

The accounts payable amounting to approximately HK$93,517,000
(2008: HK$81,750,000) were payable to clients or other institutions
in respect of the trust and segregated bank balances received and
held for clients in the course of the conduct of regulated activities.
However, the Group does not have a currently enforceable right to
offset these payables with the deposits placed.

m Karl Thomson Holdings Limited Annual Report 2009 \\\_
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FE{FBRRX
2009 2008
—EELE  —TT)NF
HK$’000 HK$°000
FAETT FET
77,068 73,870
2,466 4,628
19,477 13,105
3,896 1,990
102,907 93,593
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28. OTHER LIABILITIES 28. Ht BN FIE

Other loans represented loans borrowed from third parties. The
amounts are unsecured and repayable on demand. Included in
other loans are loans of HK$7,800,000 (2008: nil) which bear
interest at Hong Kong Prime Rate quoted by The Hongkong and
Shanghai Banking Corporation Limited plus 1% per annum and
HK$3,000,000 (2008: nil) which bear interest at Hong Kong Prime
Rate quoted by Wing Hang Bank per annum. Remaining amount
of HK$401,000 (2008: HK$399,000) bear interest at 18% (2008:
18%) per annum. Included in other loans, HK$7,800,000 (2008:
nil) is denominated in US$, a currency other than the functional
currency of relevant group entity.

Amount due to a joint venturer is unsecured, non-interest bearing
and is repayable on demand. The amount is denominated in USS$,
a currency other than the functional currency of the relevant group
entity.

Amounts due to directors are unsecured, interest bearing at Hong
Kong Prime Rate quoted by Hang Seng Bank minus 2.5% (2008:
Hong Kong Prime Rate quoted by Hang Seng Bank minus 2.5%)
per annum and are repayable on demand. The amount is
denominated in US$, a currency other than the functional currency
of the relevant group entities.

HBEFRRAE=BEBAZER - ZXK
HEEAERNEREER HtERBE
7,800,000 7T (ZEZT/N\F : &) BN © %
BERAXAEEFRES LBELEITSA
ZEBREEFEMN%  K%3,000,0007%
T(ZZEENF  E)ER  ZEFMNEAE
BFEEXZERITSIANEBREBRFE -
#:F8401,000/% 70 (ZZZ )\ F : 399,000
BR)MEEEFI8SR(ZTETN\F
18%) o H#E 3 #1%7,800,000% T (= F
TNF B\ UAETHIE  ETREEEE
ERIEEEBINZEE -
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29. SHARE CAPITAL 29. BA

Ordinary shares of HK$0.10 each EREEO0.10 BT 2L ER
Authorised: ETERA -
At 1 January 2008, —EENF—H—H "
31 December 2008 and —EENFFTA=t—HRK
31 December 2009 —EENFT=A=1+—H
Issued and fully paid: EZTRHEEIKA -
At 1 January 2008 RZEZT\F—H—H
and 31 December 2008 ;=BT NF+-_A=+—H
Issues under subscription R RELE
and placement (Note) B&in (Kra)
31 December 2009 R=ZBZBANF+=A=+—H

Note: On 28 October 2009, arrangements were made for a private
placement to independent private investors of 16,400,000 new shares
of HK$0.1 each in the Company at a price of HK$0.83 per share
representing a discount of approximately 6.7% to the closing market
price of the Company's shares on 28 October 2009.

Pursuant to a subscription agreement of the same date, certain
investors subscribed for 26,882,000 new shares of HK$0.1 each in
the Company at a price of HK$0.83 per share. The proceeds from
the issue of new shares were used to provide additional working
capital for the Company. These new shares were issued under the
general mandate granted to the Directors at the annual general
meeting of the Company held on 28 April 2009.

All the issued shares rank pari passu in all respects including all
rights as to dividend, voting and return of capital.

AR R
AN
5
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Number of shares
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B BE
‘000 HK$°000

TR FHETT
1,000,000 100,000
593,562 59,356
43,282 4,328

636,844 63,684
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30. OPERATING LEASES

The Group as lessee

The Group made minimum lease payments under operating leases
in respect of office premises of approximately HK$6,890,000 (2008:
HK$7,332,000) during the year.

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases in respect of rented premises which fall due as follows:

Within one year —&R
In the second to FEERF
fifth years inclusive (BEERWE)

Operating lease payments represent rentals payable by the Group
for its office premises. Leases are mainly negotiated for an average
term of two years and rentals are fixed over the relevant lease
term.

Notes to the Consolidated Financial Statements
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REBEREEA

REBAREERPAEYWELERLY N
Z &I £ 546,890,000/ T (ZEE )\
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2009 2008
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4,854 11,608
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CAPITAL COMMITMENTS

According to the concession agreement, Groundstar has committed
to acquire further seismic data and spend at least US$3,000,000
(equivalent to HK$23,400,000) in the initial two years (i.e. on or
before September 2008) and such amount was spent before 31
December 2008. After that, Groundstar should spend at least
US$4,000,000 (equivalent to HK$31,200,000) to drill two wells in
the subsequent three years (i.e. on or before September 2011). As
at 31 December 2009, drilling of two wells have not been started,
nevertheless, since the seismic data acquisition programme
conducted by Groundstar was at a much larger scale, Groundstar
spent the required US$4,000,000(equivalent to HK$31,200,000).
Since Groundstar has fulfilled the required obligation under the
First JOA, both Groundstar and the Group should together drill two
wells before September 2011. Finally, both Groundstar and the
Group should spend at least US$5,000,000 (equivalent to
HK$39,000,000) to drill two wells in the last three years (i.e. on or
before September 2014). As at 31 December 2009, a total of four
wells are required to be drilled. The Group is waiting a detailed
drilling proposal with estimated drilling cost from Groundstar. If the
Asset Exchange Agreement as mentioned in note 21 (a) is approved
by the Egyptian regulatory authorities, the Group’s cash contribution
in Block 3 will be changed from 40% to 20%.

According to the concession agreement signed by APEL on 17
September 2006 regarding the exploration of Block 2, APEL is
committed to spend at least US$7,000,000 (equivalent to
HK$54,600,000) to drill three wells in the initial three years (i.e. on
or before September 2009). As at 31 December 2009, the
committed amount in the initial three years was spent and three
wells were drilled. After that, APEL should spend at least
US$5,000,000 (equivalent to HK$39,000,000) to drill two wells in
the subsequent three years (i.e. on or before September 2012). As
at 31 December 2009, drilling of two wells have not been started.
Finally, APEL should spend at least US$4,000,000 (equivalent to
HK$31,200,000) to drill two wells in the last two years (i.e. on or
before September 2014). If the Asset Exchange Agreement as
mentioned in note 21 (a) is approved by the Egyptian regulatory
authorities, the Group’s cash contribution in Block 2 will be changed
from 80% to 100% if production is not started. If production is started
by then, the Group’s cash contribution in Block 2 will be changed
from 80% to 60%.
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BAREE

*Eﬁ%%.ﬁi“‘ 21  Groundstar# 5 BUiE
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32. SHARE-BASED PAYMENT TRANSACTIONS 32. BEXAXRS

—— BE-PRAST-A=T—ALEE

Pursuant to the Share Option Scheme (the “Scheme”) adopted by
the Company at the annual general meeting held on 7 September
2004, the Board of Directors of the Company may at its discretion,
invite any employees (whether full-time or part-time), executives
or officers of the Company and any of its subsidiaries (including
Executive and Non- Executive Directors) and any business
consultants, agents, financial or legal advisers for who the Board
of Directors of the Company considers will contribute or have
contributed to the Company or any of its subsidiaries (the “Eligible
Participants”), to take up share options to subscribe for shares in
the Company. The purpose of the Scheme is to provide incentives
to the Eligible Participants. The Scheme will expire on 6 September
2014.

The subscription price for shares under the Scheme will be a price
determined by the Board of Directors of the Company but will not
be less than the highest of: (i) the official closing price of the
Company’s shares as stated in the daily quotation sheet of the
Stock Exchange on the date of the Company on which the share
option is offered to an Eligible Participant (“Offer Date”); (ii) the
average of the official closing prices of the Company’s shares as
stated in the daily quotations sheets of the Stock Exchange for the
five business days immediately preceding the Offer Date; and (iii)
the nominal value of a share of the Company.

There is no minimum year for which a share option must be held
before it became exercisable. Share options granted are exercisable
at any time during the exercisable years determined by the Board
of Directors of the Company.

REARBAR_ZFEONFAA LB ZBR
FFEREP RN 2 RBEE ([RRER
) ARRESEABNREFARAR
HAEMMEAREAEE (THmE2B sk
B TBRABHSABE (BHEHATRIE
HITESR) URARFEFERAR/BEHK
B &% R A A g E ] B B 2 B 2K B B
ZEMEBER - K2 BBIOREBER
(BERZ2EE])  EIXABRBARBER
DAy - REERT S EERBEERS
HE - RREABBR -_F-—WFNLAN
B & o

RIRETE T 2BOREBE  SRAQA
E=eETCER  BEXERETIRIA
TZEZ2REE  (IRARRAAERSE
ERORABEER ([REAH)) - B
BREREXRMAIAAABRMD ZEX RS
B (IRNERRLAHMA@EEXA - B
REABAREBRARAQR KD ZFAIE
AWTHE : ARGINARBED 2EE -

IR I 48 AR TE W8 AR A P JE AT (R Al A6 R B
BOREFH  EREZRRE  RARQ
FEEEEE ZATEFEARNARER T IA
1TME -

AN _
L55T) 20005 BERBERARAT (100



1

L
radl
I

Notes to the Consolidated Financial Statements
A SRR

For the year ended 31 December 2009
BE-_EThE+-_A=+-ALFE

=

32. SHARE-BASED PAYMENT TRANSACTIONS (Continued) 32. REXNXE (&)

The maximum number of shares in respect of which share options R 45 R A i 51 2 i 7] e % HH < SRR FT S
may be granted under the Scheme is 46,000,000 shares of the M2 &=l H EE &46,000,0000% A A
Company, being 10% of the issued share capital of the Company BRin - BIARRIRBERREFTSER 2
on the date on which the Scheme was approved. The maximum BEITRA10% - EEF T B B IEFER
number of shares in respect of which share options may be granted “EREME - EHNEERSHEE N EER
to any Eligible Participants, shall not, when aggregated with: (i) REEFRS Rz EaROEE - EEHUT
any share of the Company issued upon exercise of share options SEEEERE - S ABBAARAFNKE
or share options under other schemes which have been granted to HEAZBETROBE 21% : (\AITER
that Eligible Participant; (i) any share of the Company which would B HETEZEER2EECERE
be issued upon the exercise of outstanding share options or share MEFEI T 2 RAREM B 1T 2 A QD FEM
options under other schemes granted to that Eligible Participant; B 5 (WEATERITHERRAE  skE1TE
and (iii) any cancelled shares of the Company which were the ZEERHAEFDEREMAE T ZRK
subject of share options or share options under other schemes BTG TBIT 2 AR EMEMARMD 0 A K Gil)
which had been granted to and accepted by that Eligible Participant, RRESZEERDEEDERRER 2
in any twelve-month period up to the Offer Date, exceed 1% of the B Et 8l T 2 RIRHERT P & 2 28 A Bl {E{a]
number of shares of the Company in issue on the Offer Date. B ©

The acceptance of a share option, if accepted, must be made within REHBHE=ZTHBRANEELEEEERN
30 days after the Offer Date with a non-refundable payment of PRI 2 IRTE o fmiE B AR RE - BRI
HK$1 from the grantee to the Company. ABRARRBZFTARE ZRIBIBTT
No share option has been granted under the Scheme since its BERZZETEFNAtARMBRETS
adoption on 7 September 2004. PAZR -+ 3 KR35 bt 3R AR A 51 & i 5% A (A 52

s HE o
33. RETIREMENT BENEFITS SCHEMES 33. RRBERIFE
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Mandatory provident scheme ( the “MPF Scheme”)

The Group has operated a pension scheme under the rules and
regulations of the Mandatory Provident Fund Schemes Ordinance
after the implementation of the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately in
an independently managed fund. The Group has followed the
minimum statutory contribution requirement of 5% of eligible
employees’ relevant aggregate income with a cap of HK$1,000
per employee per month. The contributions are charged to profit or
loss as incurred.
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33.

34.

RETIREMENT BENEFITS SCHEMES (Continued)

Superannuation

The Australian subsidiaries operated a pension scheme,
Superannuation, which has a compulsory element whereby
employers are required by law to pay a proportion of employee’s
salaries and wages (currently 9%(2008: 9%)) into a superannuation
fund, which can be used when the employee retires.

The employees of the subsidiaries in Australia are members of
superannuation operated by the trustee. Employers must make
superannuation contributions to the employees’ designated
superannuation fund at least every three months. The
superannuation contributions are invested over the period of the
employees’ working life and the sum of compulsory and voluntary
contributions, plus earnings, less taxes and fees is paid to the
person when they choose to retire. The sum most people receive
is predominantly made up of compulsory employer contributions.
The trustee is responsible for person liability to the retired staff.

Superannuation applies to all working Australians, except those
earning less than AUD450 (equivalent to HK$3,000) per month, or
aged under 18 or over 70. Individuals can choose to make extra
voluntary contributions to their superannuation fund and receive
tax benefits for doing so.

The total costs charged to the consolidated income statement
represent contribution paid or payable to the MPF Scheme and
superannuation by the Group.

RELATED PARTY TRANSACTIONS

Transactions with related parties

(@) During the year, the Group received commission income and
other securities dealing income from securities dealing of
approximately HK$40,000 (2008: HK$37,000) from the close
family members of two Directors, Messrs. Lam Kwok Hing
and Nam Kwok Lun.

(b) During the year, the Group received interest income from
securities dealing of approximately HK$6,000 (2008:
HK$8,000) from close family members of two Directors,
Messrs. Lam Kwok Hing and Nam Kwok Lun.
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34. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties (Continued)

(c) During the year, the Group received commission income and
other securities dealing income of approximately HK$1,000
(2008: HK$8,000) from an associate, ATNT, in which Messrs.
Lam Kwok Hing and Nam Kowk Lun have beneficial interests.
Messrs. Lam Kwok Hing, Nam Kwok Lun, Ng Chi Kin David
and Kwan Wang Wai Alan, Directors of the Company, are
also Directors of ATNT.

(d) At 31 December 2009, two Directors, Messrs. Lam Kwok Hing
and Nam Kwok Lun, advanced approximately HK$1,600,000
(2008: HK$11,430,000) and HK$ 6,076,000 (2008:nil)
respectively to the Group. The Group paid finance costs of
HK$ 252,000 (2008: HK$453,000) and HK$76,000 (2008: Nil)
to the Directors, Messrs. Lam Kwok Hing and Nam Kwok
Lun, for the year respectively.

Compensation of key management personnel

The remuneration of Directors during the year was as follows:

ySEUEER
RIREF

Short-term benefits
Post-employment benefits

The remuneration of Directors is determined by the remuneration
committee having regard to the performance of individuals and
market trends.

35. PRINCIPAL SUBSIDIARIES

The following table lists the subsidiaries of the Company which, in

the opinion of the Directors, principally affected the results or assets

of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.
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35. PRINCIPAL SUBSIDIARIES (Continued) 3. FEMBAR (&)

Proportion of nominal

Country/ Issued and value of issued
place of Principal fully paid share captial held
incorporation place of share capital by the Company
Name MR L business BRTR ADRHEERT Principal activities
1 BR/ TEREBBE BRRE FR A T 15t 1 TEXRK
2009 2008
“EERE ZTT)N\F
% %
Bak BOK
Karl Thomson British Virgin Hong Kong HK$10 100 100 Investment holding
(B.V.L.) Limited Islands B 10/47T REZK
RBRAEE
Karl-Thomson Securities Hong Kong Hong Kong HK$5,000,000 100 100 Securities dealing
Company Limited B Bk 5,000,000 /57T and broking
RERFERAA BARRHREE
Karl-Thomson Commodities Hong Kong Hong Kong HK$5,000,000 100 100 Futures and
Company Limited B B 5,000,000 87T options broking
BEERAEERATF HERBEER
Karl Thomson Hong Kong Hong Kong HK$20,000,000 100 100 Securities margin
Finance Limited 0 B 20,000,000 7T financing
BEMBERRA BRRECHE
Karl Thomson Hong Kong Hong Kong HK$10,000 100 100 Money lending
Credit Limited BE &R 10,000 7T f&
BEEMERRA
Karl Thomson Investment Hong Kong Hong Kong HK$1,000,000 100 100 Advisory for mutual
Consultants Limited 5 Bt 1,000,000 7T funds and

REREBRERAT

Lol SEEEE 2 F]
L5 2009568 SEEEERERAA m

insurance-linked

investment plans

and products
BEES

Rigg &R E

AERERBN
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35. PRINCIPAL SUBSIDIARIES (Continued)

Country/
place of Principal
incorporation place of
Name B4l business
£ R/ TEXKHE
Karl Thomson Financial Hong Kong Hong Kong
Advisory Limited B B
BiEREREERAF
Access Way British Virgin Hong Kong
Investments Limited Islands Bk
EEELHE
Karfun Investments Limited Hong Kong Hong Kong
ENRERRAA BB &
Karl Thomson Energy Limited British Virgin Hong Kong
RiEEEERAR Islands B
RERUEE
Oriental Victor Limited Hong Kong Hong Kong
ERRFR AT BE Bt
Sky Energy Investment Limited Hong Kong Kong Kong
REBREBRAA BB Bt
Volant Petroleum Limited Australia Australia
B M
I_,;:’-;';\}}

(j

(0
NS

3. TEMBAT (&)

Issued and
fully paid
share capital
BEBTR
HRRE

HK$600,000
600,000 7T

US$1
(=

HK$100,000
100,000 7T
US$1

1%L
HK$10,000
10,0008 7T

HK$1
17T

AUD35,011,303
35,011,3032 T

Proportion of nominal

value of issued
share captial held

by the Company
FARBBERT
RAEEL A
2009 2008
“EThE —ET)N\E
% %
BAl Bl
51 51
100 100
100 100
100 100
100 100
100 100
100 100

Principal activities

FEER

Corporate finance
advisory

tERERMA

Holding of computer
equipment

RAEERRME

Investment holding

REER
Investment holding
RARNE
Investment holding
REER

Investment holding
REER

Investment holding
REER
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35. PRINCIPAL SUBSIDIARIES (Continued) 3. FEMBAR (&)

Proportion of nominal

Country/ Issued and value of issued
place of Principal fully paid share captial held
incorporation place of share capital by the Company
Name MR L business BRTR ADRHEERT Principal activities
£18 BXR/ 1% TEXBHE BRRA FR A T 15t 1 TEXRK
2009 2008
“EERE ZTT)N\F
% %

Bl BA

Pan Pacific Petroleum British Virgin Egypt AUD2,000 100 100 Oil and gas
Egypt Pty Limited Islands ®R 2,00027T exploration and
REEZES production
BHRRAR
HRREE
First Energy Pty Limited Australia Australia AUD550,382 100 100 Investment holding
M M 550,382 27T REZK
Aminex Petroleum Egypt British Virgin Egypt AUDG65,660 60 60 Oil and gas
Limited Islands b5 65,660 27T exploration
REEZES and production
BHRRAR
HRREE
The Company directly holds the interest in Karl Thomson (B.V.1.) N RH A Karl Thomson (B.V.1.)
Limited. All other subsidiaries shown above are indirectly held by Limited Z # % + 1 Ll T H B A 7
the Company. ZHEDBIAARREERE -
None of the subsidiaries had any debt securities outstanding at RAFER/REKARFEANEMERE - K
end of the year or at any time during the year. BRARMEAMN S RBECERES °

=

AN _

L5l 200058 sxmansaRan [[ECHIR
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Five Year Financial Summary

LFHMBERE e
Year ended 31 December
BZ+t-A=1t-ALEE
2005 2006 2007 2008 2009
“ZTHF ZETRE S 2 “ZENE “EENE
HK$'000 HK$'000 HK$'000 HK$°000 HK$°000
FET FET FET FET FER
RESULTS E4
Revenue e 35,169 51,082 90,500 48,004 36,771
Profit (loss) before taxation BHRERF (F8) 14,040 11,373 32,509 (22,766) (51,122)
Taxation (charges) credit BEmg (GtA) (35) 47 (3,527) (1,264) =
Profit (loss) for the year EEET (BE) 14,005 11,420 28,982 (24,030) (51,122)
Attributable to: FEfE -
Owners of the Company YN Z-UN 13,845 11,315 28,891 (15,261) (49,840)
Minority interests DERE e 160 105 91 (8,769) (1,282)
14,005 11,420 28,982 (24,030) (51,122)

Earnings (loss) per share

BRa (8R)

Basic ER 3.01centsEfl 241 centsBfll  5.75 cents &l (2.57) cents &l (8.31) cents &l
Diluted g NATER 240 centsi&fl  5.45 cents &l N/A NiE N/A FiE
As at 31 December
R+t=B=+-H
2005 2006 2007 2008 2009
“ZTRF ZETRE i o2 —ETN\E b 1%
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FET FET FET FET FEx
ASSETS AND LIABILITIES EERER
Total assets BELS 227,302 306,602 786,435 627,316 691,843
Total liabilities BEER (49,485) (85,871) (209,705) (119,028) (138,487)
177,817 220,731 576,730 508,288 553.356
Equity attributable to owners KRATEEA
of the Company [Elh s 177,540 220,349 495,589 449,893 476,444
Minority interests DY 277 382 81,141 58,395 76,912
Total equity iR 177,817 220,731 576,730 508,288 553,356

m Karl Thomson Holdings Limited Annual Report 2009

{

AT



